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AMERICAN STEEL FOUNDRIES 


Quick assets almost double the outstanding bonds and pre- 
ferred stock—-BUT competition is keen, and mergers 
make for still greater and bigger rivalry 
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It is rising, and does that mean Europe is getting organ- 
ized and coming back? Or is it advance information on 
the final settlement of foreign debts and reparations ? 























Among the Bulls and Bears—the Trend of Things—Farm 
Mortgages, and so forth and so forth—30,000 words of 
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53 Park Place, New York 


We Close the Year 1922 With 


Our Semi-Annual 
Investment Number 


A page of the best railroad bonds 
A page of the best industrial bonds 
A page of the best utility bonds 
A page of the best municipal bonds 


Statistical record of what the year 1922 did in 
the investment field. A look ahead and a forecast. 
A look behind at the things we said in December, 
1921, in the light of what happened since. 


ADDED FEATURE 


There is one thing we all want to know about 
the stock market, “The Greatest Single Principle 
Applying to Investment or Speculation,” and the 
answer will be given by that contributor who is the 
favorite author of many thousand of our readers— 


THOMAS GIBSON 


The article outlines the probable credit supply and 
course of interest rates during coming months and de- 
scribes the effect on (1) bonds, (2) preferred stocks, 
(3) dividend-paying common stocks and (4) the effect 
on non-dividend-paying stocks. 


The article is accompanied by a chart showing in 
graphic form the positive effects of changes in interest 
rates on security values in recent years. 


Watch for announcement in the issue of Dec. 30 
of new features beginning in the first issue of 1923. 
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The Trend of Things 
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» possi- showed most satisfactory results. Sum- 
bility of a large measure of prosperity for ° marized, they were double the net re- 
the coming year. ported for the same month of last vear. 

Another favorable feature of the week And, although gross for the first eleven 
was the report of loadings of revenue months was below that of the correspond- 
freight by American railroads ar load- ing period of last year, was over 
ings for the week ended December 9, the $6,000,000 in excess of the net for the cor- 
last reported fully, were nearly 100,000 responding months of 1921. Slashing of 
cars above those for the corresponding expenses and efficiencies in operation di 
week of 1920. Those who have been so it. Southern Pacific was the road reporting 
free with their pessimism about the rail- Possibly such a favorable report may 
roads have food for thought in such a_ lead to activity in bidding rails next 
showing. week. Coal roads, as this week drew to 

Incidentally, the first road to report net a close, attracted attention, with buying 
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Our Deductiens 
As Based on Week’s Statistics — 
(For Week Ending Dec. 20) 
CORPORATE EARNINGS 
Extra Dividends Deciared 


BOND MARKET 
Active 
STOCK MARKET 


Irregular and Lower 


FOREIGN EXCHANGE 
Improved 


MONEY 
Firm 

CAR LCADINGS 

Above 1921-1920 


STEEL INDUSTRY 
Favorable 
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active. Coal loadings are close to the 
highest levels for the year. 


Action of Pacific Gas directors in in- 
creasing their dividend was pleasing. 
That was in line with showings made in 
analyses of the company in this magazine, 
and also provided interesting illustration 
of just how strong such companies are in 
the new conditions that have followed the 
inflation and deflation periods. 


* * * 


OME months ago, Howarp V. MICHAEL- 

SON, a_ staff analyst of copper 
securities, predicted that, before the end of 
the year, and probably in December, the 
price of the red metal would go above 14 
cents a pound, and that there would be one 
or more announcements of dividend re- 
sumptions. 


This week, copper was quoted in New 
York at 14% cents. 


Last week, Kennecott Copper resumed 
dividends. 


We cannot predict that there will be a 
sustained rise in prices for the red metal. 
Demand is on the increase, but some au- 
thorities question whether it will attain 
such proportions as to force a steady ad- 
vance in price. But there is one outstand- 
ing feature which must not be overlooked, 
as it may be influential enough to bring 
about the strengthening of copper prices 
even without the aid of any remarkable 
growth in demand for and consumption of 
the red metal. 


Copper metal today is considerably be- 
low the level of the pre-war average. And 
improvement has not been in line with 
the average for commodities generally. 


The attainment of 1434-cent prices for 
the red metal, however, does not mean that 
all the clouds which have obscured the 
copper situation have been broken up. 
There are only a few companies, compar- 
‘‘ively, that can make a real profit at un- 
der fifteen cents. But there are a suffi- 
cient number of low-priced producers to 
make it interesting. Stocks like KENNE- 
cotr and Mramr, for example, would be 
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very good purchases in the circumstances. 
It appears safe to anticipate a fairly 
strong advance in the copper list after the 
first of the coming year. 
* * * 
TEADINESS of net earnings is char- 
acteristic of the light and power com- 
panies, which is of greater importance than 
casual interpretation would concede. We 
are approaching the time when the Street 
will bestir itself to study annual reports. 
There probably will be obtainable from, 
those records more material of a disap- 
pointing nature, than of an encouraging 
character. 


Farsighted investors, therefore, will be 
impressed by the contrasts. In other 
words, those who are wise, will conclude 
that it will be more profitable to accumu- 
late securities where there is consistency 
of earnings, favorable prospects, and ade- 
quacy of working capital in proportion to 
probable requirements. 

It is logical to expect that those indus- 
tries whose profits are not mercurial—in 
other words, industries whose net earnings 
in the past have not displayed a tendency 


to rise and fall with wide fluctuations— 
will be the safest ones in 1923. 

While the public is making up its mind as 
to the probabilities for 1923, the bond and 
stock markets might be dull, without any 
really important indication as to trend. 

It is admitted that business generally has 
improved remarkably. But there remain 
some obscurities. There is reason for be- 
lieving that next year will be one in which 
prosperous conditions will prevail in many 
lines. But it will be wisest to temper one’s 
optimism on that score with a measure of 
conservatism, 


This week, there were some demonstra- 
tions of enthusiasm in selected oils, which 
has given rise to the query as to whether 
or not oil stocks should be regarded as 
coming under the heading of securities 
with a fairly clear outlook. The answer 
to such an inquiry, in our opinion, must 
be a qualified negative. 

* * * 


HE oil industry cannot be described as 

in an entirely favorable position. It is 

jot clear that the future will not develop 
(Please turn to Page 838) 
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& A Merry Christmas 4 


| AY this Christmas be fully expressive of the good cheer 
M and happiness that the spirit of the day should arouse. 


This is the wish that I convey to my subscribers and 


My associates and myself have found in your loyal support 
an added gift that will contribute to our Christmas cheer, for 
throughout the year it has proved a continuous inspiration for 


In turn we trust that our efforts in your behalf have resulted 
in making your Christmas a more enjoyable one. 


As I retrace the occurrences of the year that is about to close 


but for the entire staff of THE 














I cannot help but feel that the most of them have contributed 
to making Christmas of 1922 one that should be filled with 
happiness and cheer, and one for which we all should be 
thankful because of the material benefits we have derived from 


the gradual improvement in business and recovery in the value 
of securities. 


But, above all, what should mark our Christmas with gener- 
osity and kindliness is the thought that our material benefit will 
enable us to extend with greater liberality our helping hand to 
brothers in other lands less fortunate. 

That has always been the heart of America which chooses 
its Christmas in the spirit of the Master to more cheerfully 
give than receive. 


Editor and Publisher, 
THE FINANCIAL WorLD. 
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An Interview with 
a Public Utility Authority 





The man whose like- 
ness is reproduced to 
the left is Frank W. 
Smith, who, besides be- 
ing Vice-President and 
of 
United Electric Light & 
Power, is President of 
the National Electric 
Light Association. 


General Manager 


He is 
therefore an authority on 
Utilities. 
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When I asked Frank W. Smith for his official opinion of the 1923 
outlook for electric public utilities, he answered that the industry has 
not in its history approached a new year of activity with prospects 
so encouraging. He endorsed the position which has been held con- 
sistently by THE FINANCIAL Wor tp in ranking the securities of elec- 
tric light and power companies in the “A” class of investments. I 
present the report of this interview confident that it will be regarded 
as one of the most important of ‘my series of talks with industrial and 
financial leaders —E. MARSHALL YOUNG. 


OR forty odd years, Frank W. 
Fk SMITH has been in active and in- 
timate touch with the electric util- 
ity industry. And, because of- his identifi- 
cation, and his wide recognition as an 
authority on public utility matters, he was 
this year elected to head the NATIONAL 
Exrectric Licgut Association. F 
Although business and trade have ex- 
panded and recovered remarkably from 
the effects of the drastic deflation which 
came as an aftermath to the rather hyster- 
ical period of inflation which was one of 
the fruits of the world war, and although 
the nation’s banking and credit resources 
have attained proportions not even dreamed 
of a few years ago, there still remains a 
certain uneasiness. Many industrialists, 
financiers and economists fear that the 
great expansion in productive capacity of 
the past five years will not attain 100 per 
cent. operation for some time to come. 
There is a belief that, next year, compe- 
tition in many lines will force some to 
the wall, and will narrow the margin of 
profit for the survivors. 
But none seem to doubt the future of 
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the electric public utilities. In this series 
of reports of talks with leaders in industry 
and finance, I have quoted men like Swope, 
of GENERAL ELEctric, or Tripp, of WEST- 
INGHOUSE, as being convinced that the 
uses of electricity, despite their present 
wide diversification, will be multiplied 
many times in the next decade. And 
they have predicted marvelous expansion 
in the development of our electric utilities 
in the next few years. 


Encouraging Outlook 


The head of the Nationat ELEctrRIc 
Licut Association is no less convinced of 
the encouraging aspect of indications for 
next year and for years thereafter, bar- 
ring some cataclysmic happening which 
man could not foresee. As to the present 
status of the companies, he asserts that 
it is remarkable. But, I will quote his 
own words: 

“Despite all of the handicaps which 
have militated against a complete return 
to normalcy in other industries, the elec- 
tric public utilities stand out in marked 
contrast in that they withstood the assaults 


of depression and have maintained their 
ratio of growth consistently for the past 
fifteen years.” 


Here, Mr. SmitH drew attention to the 
manner in which many other industries 
have expanded, in contrast to the develop- 
ment of utilities. In many lines, expan- 
sion has been pretty much of the mushroom 
character, with the result that the big 
problem now is to find a market for prod- 
ucts so that full capacity can be em- 
ployed. Idle mills or plants are parasites. 


In contrast, the big problem with the 
utilities is not to find customers, but to 
obtain money fast enough to keep in 
step with demand for service. 

“The industry still is youthful,” he 
points out, “another ten years must elapse 
before the electric light and power in- 
dustry of the country will have reached 
its half century mark in this country, so 
that the ebb and flow of industrial affairs 
has, as yet had but little effect upon this 
industry.” 


Vigorous Industry 


Yes; the industry is youthful. But it 
is a vigorous youth. Fifteen years ago, 
the electricity produced in this country 
totaled something like six billion kilowatt 
hours. Five years later, the output was 
doubled, and in another five years, the 
output was more than four times as 
large as in 1907. According to Mr. 
SMITH’s estimate, hydro-electric power 
development in this country in the next 
few years will be tremendous. 


“The estimated capital outlay involved 
in the erection of water power projects 
now under permit or license from the 
Federal Government is nearly $800,000,- 
000,” he informed me. “Assuming that 
the output from the plants will be em- 
ployed for the same diversified uses as at 
present, the transmission, distribution and 
utilization of that energy will involve 
additional capital expenditures in excess 
of five billion dollars.” 


Such an enormous undertaking is not 
going to be completed in a year, not in 
two years. It probably would be 1930 
before the projects could be in operation. 
But it is significant that the best informed 
men in the industry are confident that 
future demand for electrical energy will 
be such as to make such an increase in 
productive capacity necessary as well as 
possible 


“There can be no question about the 
opportunity for greater and more diver- 
sified use of electricity in art and indus- 
try,” says Mr. Smiru, alluding to the 
steadily increasing sales of electrical de- 
vices and appliances. “Electricity for the 
charging of vehicles is assuming import- 
ant proportions and demand for elec- 
tricity in this field will increase greatly.” 

I suggested a field of almost amazing 
possibilities,“ namely, the electrification 
of the railroads. It is estimated that the 
horse power of the locomotives of Amer- 
ican railroads totals something like 65,000,- 
000. And another 26,000,000 horse power 


(Concluded on Page 844) 
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A Promising “Young” OilCompany 


€@ Wuitr Eacie OI & REFINING is one of the so-called smaller organiza- 
tions—one of the “younger set” of the independents. It also is ene of the 
soundest, physically and financially, of its group. 


@ With the exception of a comparatively small issue of equipment notes, 


the company is without mortgage or funded debt. 


@ In other words, backed by a record of consistency, the capital ‘stock 1s in 
a strong position because of its closeness to assets and earning power. 
GUENTHER’S APPRAISAL rates the stock “A” and Mr. ATWELL’S analysis 
supports the rating. 


ANY observers assert that the 
M strategic position of oil stocks, 

by reason of the present trade 
position of the industry, is weak and that 
the stocks, therefore, are not in a strong 
market position. My investigations lead 
to the conclusion that such an attitude is 
predicated largely upon the statistical pos- 
ition of crude petroleum. If asked for 
an opinion of a general character, and hav- 
ing in mind the immediate or comparative- 
ly short swing outlook, I would be in- 
clined to agree with those who hold the 
unfavorable view. 

But, when the consideration narrows 
down to an analysis of the securities of a 
company which is conservatively managed 
and, at the same time, is agressive, and 
which not alone produces, but refines and 
distributes through a system of concen- 
trated and well-located stations, I do not 
believe that the temporary or immediate 
future outlook for the statistical position 
of crude oil is a major factor. 


In other words, a well-rounded out com- 
pany, which has been properly and con- 
servatively managed and financed, and 
which, through all of the ups and downs 
of the oil industry, during the period of 
its own life, has maintained a reassuring 
consistency of earnings, instead of being 
viewed from the standpoint of the short 
swing, which may be deceiving, should be 
viewed more from the long range invest- 
ment viewpoint. 

That is how I propose to consider WHITE 
Eacte Orn & REFINING which, from the 
year of its incorporation, has paid an 
annual dividend of $2 per share without 


By ROBERT LEWIS ATWELL 


interruption and, in October of this year, 
paid an extra of 25 cents a share. 
GGUENTHER’S INDEPENDENT APPRAISAL OF 
Listep Stocks has WHITE EAGLE capital 
stock listed with an “A” rating which, 
translated, means—e-xrcellent. 


In his ex- 





L. L. Marcell 
Pres., White Eagle Oil Co. 


planation of or key to, his appraisals, the 
editor of the book emphasizes the fact that 
his ratings “are not meant to forecast the 
immediate speculative prospects of the 
securities rated,” and “on the established 
theory that water will find its level, it is 


the belief of the editor that, in the final 
analysis, it is a@ corporation’s financial pos- 
ition and earning power which determine 
the future value of securities.” 

With the foregoing excerpts from the 
APPRAISAL in mind, I present the follow- 
ing statement of facts: 

In the first ten months of this year, 
Waite Eacrte Or & REFINING earned a 
net before reserves for depreciation, de- 
pletion and Federal taxes of $2,868,418. 
After estimating reserves for depreciation 
and depletion in excess of the basis used 
in 1920, and estimating Federal taxes at 
12% per cent, the resulting net available 
for dividends after deduction of the full 
reserves, for the first ten months of 1922 
totaled the equivalent of nearly $4.37 a 
share for the 400,000 shares which will be 
outstanding on December 26. 

On the same basis of estimate, it can be 
stated that earnings for the full 1922 year. 
on 400,000 shares outstanding, will equal 
more than $5 per share. 

Last year the company earned $2.59 
a share for 320,000 shares outstanding, 
and, in 1920, the net per share after all de- 
ductions, totaled $2.58 per share. 

The balance for the stock after all de- 
ductions before dividends, has been increas- 
ing year by year. In 1919, it was $239,- 
634. In 1921, it was $761,607, and, for the 
first ten months of this year, the total is 
estimated at $1,750,000. Accompanying this 
analysis is a condensation of the income 
account of the company for the past three 
years and ten months, presented in tabular 
form. I would advise the reader to glance 

(Please turn to Page 843) 














A White Eagle Oil Refining Unit 
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@ Will the future of NATIONAL BISCUIT be as rich in profits to investors as 
was the past, now that it has doubled its capital? That prospect is promis- 
ing, as the essential elements are present. 


€ Since “BISCUIT” was organized, it has paid back on its preferred shares 
$161 and on the common stock $128.25. Such good dividend records are 


unusual. 


@ It was possible this year to make a profit as high as $122 ashare. Despite 
the favorable results of the past FORTUNAS believes the future holds great 


promise. 


The Past and Future 
of National Biscuit Company 


OR years Nationat Biscuit has 
2) been going along peacefully on an 
even keel, consistently paying divi- 
dends of proportions to satisfy the dis- 
criminating investor. So _ conservative 
have been its operations that neither the 
company’s preferred stock, or common 
shares, have been looked upon by Wall 
Street as favorites of the speculator, but, 
rather of the investor. ; 
As its two stocks have been rated 
among the securities whose dividends could 
be depended upon, they lacked the element 
of uncertainty, and without it, no such 
activity as delights the speculator could 
be expected, 


When it is borne in mind -that, since 
1898, dividends to the extent of $161 have 
been paid on NaATIonAL Biscuit preferred, 
and $128.25 on the common, the stability 
of the company’s securities can be readily 
understood. The floating supply of the 
stock has never been very large, for the 
simple reason that the holders preferred 
to hold it, they were sure of it. 


But now comes along that Frankenstein 
of Corporations, a reactionary Congress. 
From out of the Capitol at Washington 
comes rumbling of a tax raid upon the 
surpluses that “Big Business” has laid 
aside as a sort of insurance policy for the 
shareholders to protect them against their 
common enemy, Depression, and there has 
set in a semi-panicy craze among, corpora- 


By FORTUNAS 


tion executives to put their surpluses into 
storm cellars. 

Such is the common explanation for the 
unusual grist of stock dividends which are 
being declared. If any one is to share in 
the surpluses, who is more entitled to do 
so than the shareholders? To give them 
participation in the form of stock serves 
a dual purpose. It removes the surplus 
out of the reach of taxation, provided the 
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decision of the Supreme Court that stock 
dividends are not profits, hence not taxa- 
ble, cannot be upset by the Government, 
and, at the same time keeps it in the busi- 
ness by changing its form into additional 
working capital. 

Whether or not it was this thought that 
was responsible for the directors of Na- 
TIONAL Biscuit declaring a 75 per cent 
stock dividend need not be debated here. 
The fact is, the action was taken, and it 
came as a big surprise. 

The result that it brought is more inter- 
esting. The common capital was suddenly 


doubled, jumping from $30,000,000 to 
$60,000,000. The par value of the shares 
was reduced from $100 to $25, and each 
shareholder was alloted seven new shares 
for each share of old stock. Next year, 
when the student of securities pours over 
the company’s annual report, he will notice 
this important change—outstanding com- 
mon capital $50,163,000, where formerly 
there was only $29,236,000, and also a 
material increase in number of shares to 
2,046,520. 

Last January, when there was not the 
slightest suspicion that a melon of unusual 
proportions was ripening in NATIONAL 
Biscuit's patch, the highest price the com- 
mon touched was $137. As recently as 
July it sold for $151.75. How profitable 
was this melon to the shareholders is 
readily ascertainable by multiplying $37, 
the new stock’s current market value, by 
seven. The total reached would be $259. 
This represents a profit of $122 a share 
over the price in January, and $108 over 
that of July. 

Mr. Shareholder need not be much con- 
cerned whether he should thank Washing- 
ton or his directors for this unexpected 
and generous bounty. Whoever is respon- 
sible has certainly made their Christmas 
a most cheerful one. 

Now that the stockholders have seven 


shares in place of one, they will now con- 
(Please turn to Page 847) 











Statistical Portrait of “Biscuit” From 1916 to 1921 


1916 1917 1918 
IS oie etna ape e nun Ware none none none 
Preterrved’ BStocK kc ccc cis wscves $24,804,500 $24,804,500 $24,804,500 
NN SOE donc seis aie eo S.05 29,236,000 29,236,000 29,236,000 
PNR, 55 oe aig crete ne a kod ere hy oe ve 14,772,796 15,569,267 17,761,785 
NN NIE i  wdrciwo'G, 5 Jae rm ince oe 69,225,234 70,310,683 75,388,641 
Net CALS ae eee 13,606,221 14,125,719 19,124,551 
SEED piv cdre eek's Ke wes oss elt dme ess 4,153,418 2,090,577 2 950,213 


not reported 
not reported 


not reported 
not reported 


RF SNS 8 torn Cioielaes 486 arm Noss are 4,129,792 4,579,306 5,335,840 
WISER CRATHOCS 2. ci ieee 2 OES none none none 
ee EE ER 5,546,043 7,691,310 11,645,263 
NN IE, ERE EEE 3,782,835 3,782,835 3,782,835 
ne ae a rr 128 127 114 
I, MINE 5 6.5 cle: 0's/ei0 6-60 etwas 124 104 106 
I gow eelkaa cenes 130 122 110 
NS a ee 118 79 90 


1919 1920 1921 
none none none 
$24,804,500 $24,804,500 $24,804,500 | 
29,236,000 29,236,000 29,236,000 | 
19,328,812 21,089,097 22,983,723 | 
77,730,025 80,332,875 83,188,074 
19,414,292 17,341,959 19,098 901 
2,164,971 3,105,459 2,572,160 
not reported 
not reported 
5,349,863 5,543,120 5,677,461 
none none none 
8,758,555 8,235,340 3,595,327 
3,782,835 3,782,835 3,782,835 
121 116 120 
112 103 105 
139 125 128 
107 96 102 
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Good Prospects of “Foundries” 


@ “FOUNDRIES” already has paid one substantial stock dividend. This melon 
has been digested. Shareholders will want to know what the prospects are 
for more melon-cutting. 


« Another interesting problem to ponder over is whether the present 9 per 
cent.dividend can be continued. The chances are it will be and there is 
a probability of an extra in 1923. 


€ That is true if a survey of the company’s statistical condition and its strong 
cash position tell any story. 


N numerals AMERICAN STEEL Foun- 
l DRIES looks cheap, selling around $37 

a share, which was the quotation on 
the day that I finished this analysis. But, 
at that price, the stock is selling at a 
premium, for its par value is $33 1/3. 
There is a good reason for the stock to 
be selling above its parity. 


This reason is revealed in the substantial 
improvement in net earnings in 1922, on 
which we already have a report for nine 
months ending September 30th. Up to 
that time “FouNnprIEs’” net income was 
2,317,357, indicating a margin of $27.65 
for the preferred stock and $3.06 for the 
common, 


When the figures are compiled for the 
last quarter of the current year the net 
income should be well over the $3,000,000 
mark. It would not surprise me at all if 
it ran close to $3,250,000, considering 
that R. P. Lamont, the president, an- 
nounced last October that unfilled orders 
on the company’s books at that time had 
established a new record, excepting the 
war year’s with which it would be unfair 
to compare normal years, and, further, that 
the large business handled in this period 
was in lines in which FounnrigEs does not 
specialize. 


A Brighter Picture 


Such a showing presents a much brighter 
picture than do the earnings of 1921, when 
there remained nothing for the common 
and even the full preferred dividend was 
not covered. For the shareholders it was 
fortunate that the company had built up a 


By LANDON C. GATES 


substantial surplus during the prosperous 
war period, for it was like a well filled 
purse that had been tucked away to draw 
upon for a rainy day. 

In 1921 it was necessary for FouNpbRIES 
to draw upon its surplus to the extent of 
$2,062,918 to provide the funds with which 
to pay its dividends of $2,429,000. After 
this deduction was made there remained 
$8,971,035 in the surplus account, or al- 











Standard Statistics 
Book Value 
$52.83 


Current Market Value 
On December 20 
$37.00 























most a third of the combined outstanding 
preferred and common stock. 

At the end of this month AMERICAN 
STEEL FounprigEs stockholders will receive 
a stock dividend of 18 per cent and when 
this distribution is effected there then will 
be outstanding $24,073,180 of the author- 
ized capital of $25,000,000 of common 
stock. 

Now the most interesting query is can 
FOUNDRIES continue its present 9 per cent 
dividend on its increased capital? 

On the face of the reported earnings the 
answer to that question is “yes,” provided 
the directors so elect, and, so far as one 
who is on the outside looking in can con- 
servatively judge, there is no particular 
reason for them to change their present 
dividend policy considering that the net 





\ 


turnover of the company for 1922 will run 
between $3,000,000 to $3,250,000. 

To pay 7 per cent on the preferred and 
9 per cent on the common would require 
$2,733,277 so that, if only $3,000,000 net 
is earned this year, there still would re- 
main more than $250,000 above all divi- 
dend requirements. With the company 
substantially fortified with a good surplus, 
and in a much better position than. many 
corporations -in regard to’ quick assets. 
there is no necessity to build up these items 
at the expense of the shareholders. 

One of the strongest links in AMERICAN 
STEEL FouNprIEs’ corporate chain is its 
quick assets. They aggregate $13,125,552. 
That amount exceeds by $4,403,022 the 
preferred capital and bonds. If the com- 
mon stock, as it will stand after the end 
of this month, is included, the total stock 
capital and funded debt, which in the com- 
pany’s case is very small (but $340,800) 
would have behind them close to 40 cents 
in quick assets for every dollar of out- 
standing capital obligations. This must 
be regarded as a very strong cash position. 
It also reflects the conservative character 
of the management. 


The Real Dividend 
Provided the 9 per cent dividend is con- 
tinued, as it most likely will be, stockhold- 
ers will be receiving increased dividends as 
a result of the distribution already author- 
ized in stock. The 18 per cent in stock 
would raise the dividend rate to $10.62 per 
cent per annum in place of what it now is. 
A close study of the statistical portrait 
(Please turn to Page 851) 


























wen = crit ik cnt > l 
Statistical Portrait of Am. Steel Foundries From 1915 to 1921 
1915 1916 1917 1918 1919 1920 1921 | 
Funded Debt ..... $4,364,300 $3,047,300 $1,710,800 $1,372,800 $1,028,800 $ 684,800 $ 340,800 | 
Preferred Stock ... none none none none 8,481,300 8,481,300 8,381,300 | 
Common Stock ... 17,184,000 17,184,000 17,184,000 17,184,000 17,184,000 20,401,000 20,401,000 
De: niece ewen 443,414 3,651,670 6,429,228 7,182,486 9,274,167 11,144,731 8,971,033 | 
Total Assets ..... 28,395,191 33,885,025 38,984,873 36,483,194 51,297,290 60,240,493 50,374,748 
Net Assets ...... 4,543,061 7,291,127 9,895,422 10,547,584 17,595,415 15,975,861 13,125,748 | 
eR. utc icm ahem wais 281,102 576,611 825,308 382,535 1,350,419 1,894,709 926,156 
Gross Sales ...... 10,024,870 31,361,006 49,369,584 49,113,098 27,844,188 49,481,564 (ce) | 
Gross Income 313,242 4,102,824 7,800,649 4,102,825 5,774,529 6,246,496 915,453 | 
Net Income ..... (a) 219,574 3,418,057 5,025,666 2,386,097 3,981,766 4,487,601 356,863 | 
Fixed Charges .... 722,339 807,753 3,013,088 1,803,527 2,223,241 2,353,021 884,476 | 
aventergy ..<<s% 3,123,421 5,665,962 8,608,865 6,845,971 4,276,946 13,219,235 5,118,215 
en, GEMM. ondwdie none none none none 96 93% 95% 
Pret, Dee) «.scsne none none none none 91 79% 78 
CRS So - Cl alipkals om (b) 73 (b) 95 (b) 105 47 50 35 | 
ENE A ass 40 58 (c) 33% 33 26 18 | 
SivtGend 2... ssc ce none 214,800 1,031,040 1,632,480 1,800,400 2,209,850 2,429,781 | 
| (a)—Deficit (b)—Old stock (c) New stock (d)—Not reported, 
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Manhattan Electrical Supply Co. 


@ Increasing use of electrical devices has meant much, and may mean still 
more, to Manhattan Electrical Supply Company. 


This company is one of the largest national distributors of supplies and 
apparatus on the chain store plan. 


@ Manhattan “Red Seal” Batteries are the company’s big leader and de- 
mand for these should be greatly increased, to the profit of stockholders, 
because of recent improvements.. But, the rest of the story is here to 


read. 


N an age which has seen a marvelous 
I development in the comforts and 

luxuries of the home through the 
steadily increasing use of electrical ap- 
pliances it is not surprising that a com- 
pany has grown up in the chain store dis- 
tribution of the small things electrical. 
While the MANHATTAN ELEctTRICAL SuP- 
pLy CoMPANY is also a manufacturer of 
the “Red Seal” batteries and the “Mesco” 
electrical products, its principal business 
is that of a nation-wide distributor of elec- 
trical supplies and apparatus. 

Its stores are located in New York, 
Chicago and St. Louis with a sales branch 
in San Francisco. Its gross sales are 
around $7,000,000 yearly on which in 
normal times a good margin of profit is 
realized. For the first nine months of 
1922 net sales totalled $4,923,662 with the 
best months of the year still to come. 


How Deflation Worked 

How the company fared during the 
deflation era is revealed by the compara- 
tive balance sheets accompanying this ar- 
ticle. The sharp decrease in surplus of 
about $500,000 reflects largely inventory 
losses which were taken in 1921. The 
company came into that year with inven- 
tories at the record figure of $2,767,000 


By ADAM PRYOR 


taken place. No such losses are in store 
for the current year and with total sales 
estimated at $7,000,000 a good margin 
should be realized for the common stock. 


An Idea of Income 

No income account for 1921 was pub- 
lished but by taking into consideration 
the change in surplus and the dividends 
paid out during that year some idea can 
be gained as to the exact amount of the 
loss. As was stated before surplus dropped 
$502,635 but part of this is accounted for 
by the maintenance of dividends which 
amounted to $315,000 on the 70,000 shazes 
of no par value common stock outstand- 
ing. The actual loss then as the result of 
1921 operations was in the neighborhood 
of $190,000 or less than $3 a share. 

For the first nine months of. 1922 the 
company reports tentative net earnings of 
$436,624 and with the distinct improve- 
ment in business that has occurred dur- 
ing the three last months of the year it 
appears conservative to estimate that net 
income applicable to the common stock 
for 1922 will be $600,000 or nearly $9 a 
share. As dividends of $4 a share are 
being paid the profits for the current year 
will about equal the dividends paid out 
of surplus last year in addition to those 


stantial increase in total sales has been 
brought about by the demand for radio 
equipment. MANHATTAN sells for the 
Radio Corporation its well-known Radio- 
las. In one important respect the outlook 
for better profits has been improved. This 
is because a recent invention has placed 
a new tube on the market which requires 
but the power of a “dry” battery to op- 
erate it instead of the usual storage bat- 
tery. This will doubtless result in a large 
increase in the demand for the MANHAT- 
TAN “Red Seal” batteries. Another fac- 
tor of the radio business which is not 
quite so pleasant to contemplate is the 
sudden changes that the industry is sus- 
ceptible to due to the constant introduc- 
tion of newer, better and cheaper appli- 
ances. 


Handles Cream of Radio 


While there can be little doubt but that 
the efficient management of MANHATTAN 
is alive to the necessity of not getting tied 
up with a large stock of radio equipment 
which may become obsolete overnight, 
still that is one of the hazards of the dis- 
tribution of radio supplies in the pres- 
ent stage of the industry. MANHATTAN 
handles the “cream” of the radio appa- 
























































and by the time twelve months had rolled for 1922. ratus and gets the highest prices. There 
by a reduction of more than $1,200,000 had There is no question but that a sub- (Please turn to Page 850) 
Comparative General Balance Sheet, as of Dec. 31 
| AssETs : 1921 1920 1919 1918 1917 1916 
| fixed assets 2 $ 953,538 $1,016,821 $ 969,796 $ 938,354 $ 897,276 $ 847,257 
Good-will, trade-marks .000.0.00..002.... 2,503,312 2,503,312 2,502,771 2,502,201 2,501,314 2,500,920 
Cash in banks and on hand................ 409,256 323,982 334,110 338,921 358,193 702,679 
Funds in hands salesmen... coeseseseeoe-ee 2,856 2,810 1,595 2,482 2,375 
Notes receivable ....... 15,781 51,198 34,768 49,965 13,092 
Accounts receivable 733,948 760,095 914,152 626,446 630,959 540,270 
Inventories 1,519,065 2,767,375 1,861,771 1,903,828 1,545,327 1,206,317 
Deferred charges 54,007 76,025 60,802 72,898 53,612 38,346 
RSIS ay SCNT RE See ot Aig Een oR 129,198 132,496 ek «kon 
Total $6,173,126 $7,466,247 $6,826,609 $6,551,506 $6,216,728 $5,851,257 
LIABILITIES : 
Capital stock $5,000,000 $5,000,000 $4,468,400 $4,692,400 $4,896,600 $5,000,000 
Current liabilities 435,869 1,226,355 831,651 811,812 533,772 439,620 
Surplus ........ 737,257 1,239,892 1,526,558 1,047,294 786,356 411,637 
Total $6,173,126 $7,466,247 $6,826,609 $6,551,506 $6,216,728 $5,851,257 
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Is the World Due for a Jolt? 


@ Recently, the movements of the foreign: exchanges, and more particu- 


larly, of sterling, have occasioned widespread comment, and all sorts of 
guesses as to the significance. 


@ A canvass of New York bankers and international authorities causes 
YHE FINANCIAL WORLD to believe that a development of startling 


nature, touching upon the questions of Allied Debts and German Repa- 
rations, 1s pending. 


€ Possibly the strength of the exchange market, in 


the discounting of that world-changing decision. 
crowing better and better. 


& NY attempt to explain the recent 
A pronounced strength of the foreign 
exchanges, and particularly, of the 

pound sterling, would savor more or less 
of guesswork, unless the basic informa- 
tion came from the astute gentlemen who 
sit behind the scenes in European capi- 
tals and pull the strings that cause the 
puppets to dance. Unfortunately, however, 








The Washington Obstacle 


HE Debt 
Refund- 
ing Commis- 
sion bill has 
been 





refer- 
red_ to 
ham pering 
our relations 
to our co- 
debiors. It 

T. W. LAMONT _ Prevents the 
Americans from showing to their 
allies what the spirit of the people 
of this country have it in their heart 
to express. 

“The original bill gave the Sec- 
retary of the Treasury the power 
to refund the debts, but a congres- 
sional amendment put this power 
into the hands of a refunding com- 
mission and provided that the debt 
could be refunded if the entire 
amount were paid in twenty-five 
years and that an interest of 4%4 per 
cent be fixed. This is a hampering 
provision, and until it is changed it 
will be impossible to arrive at a sat- 
isfactory conclusion with the Gov- 
ernment debtors on the other side.” 


as 





























those gentlemen do not “talk for publica- 
tion.” 

The spectacular movements of sterling 
recently have attracted widespread inter- 
est. Observers are discovering, what has 
been a patent fact for 
about three months, that 
sterling has been forg- 
ing ahead steadily for 
some time in contrary 
movement to the nor- 
mal course at this sea- 
son of the year 

Had sterling but held 
its own, few would have 
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given the matter any special attention, 
other than the passing thought that Great 
Britain is in a surprisingly sound position 
and the demonstration, therefore, could 
not be considered remarkable. 

Looking backward for a moment, we 
find that demand sterling attained a high 
quotation of $6.50 in August of 1914, the 
first year of the world war. A year later, 
it was quoted at $4.50. From May of 1916 
to March of 1919 the price was pegged at 
$4.7534. The post war low price was $3.18, 
and the low for this year was $4.17%, 
which was the quotation a little less than 
a year ago. The other day, demand sterl- 
ing was at $4.69. 

Now there is talk of sterling attaining 
par in the very near future. Perhaps it 
will. Quien sabe? 

This week I have interviewed every 
banker and financial observer in New York 
who makes it a business to keep in touch 
with such matters as exchanges and I will 
record the opinion that there is not one 
of them who is prepared to assert, with- 
out fear ot subsequent contradiction, what 
the foreign exchange market is going to do 
from day tv day. 

All of the men I have interviewed, prac- 
tical and keen students every one of them, 
are able to pass judgment with compara- 
tive accuracy on the probable movements 
of the exchanges from “time to time” and 
can forecast Gevelopments on a “when, as, 
and if” basis. But few, if any of them, 
are willing to go on record in other than 
private conversations. , 

There is one ground of apparent unanim- 
ity, however. It is that we are on the 
eve of a development that promises to 
dwarf in importance anything that has 
occurred since that memorable November 
day in 1918 when Germany laid down her 
arms. And so imminent is that develop- 
ment, it would be foolhardy to lay down 


100 Per Cent Represents Closing Rate 1921—Fluctuations Above and Below. 
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a measure, represents 
Certainly, Hurope is 


any hard and fast dictum on the exchanges 
at this moment. 
a. 


TRENGTH of the exchanges is not all 
mystery by any means. Business, indus- 
trial and economic recovery in the Brit- 
ish dominions has been remarkable, and 
is not far behind our own recovery in pro- 
portions. In fact, as has been stated em- 











Refuse German Loan | 
Statement of J. P. Morgan & Co. 


sé R. Otto 
Weidt- 
feld, t he 


German Am- 
b a ssador, 
called on 
Mr. Morgan 
on Saturday 
to make in- 
quiry as to 
the possibil- 
ity of our 
un dertaking 





J. P. MORGAN 
to assist in floating a large so-called 


international loan to Germany. In 
his reply Mr. Morgan adverted to 
the statement that he had made fol- 
lowing the sittings of the Bankers’ 
Committee last June, and in effect 
told the Ambassador that our posi- 
tion was exactly the same as it was 
then. He informed him that while 
we greatly desired to be of service 
to the general situation, nevertheless 
matters had manifestly reached such 
a point that it was not possible for 
us to discuss or to consider a loan 
to Germany unless and until the 
reparations question was settled.” 























phatically by CHarLes E. MitcHeELt, head 
of the Nationat City Bank of New 
York, on his recent return from abroad, 


Europe has made very _ substantial 
progress economically, 
industrially, and in bus- 
iness generally, even 
though affairs  polit- 
ically are unsatisfac- 
tory. 

In the newspapers of 
last Sunday, grave at- 
tention was given in the 


(Turn to Page 848) 
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A Rapidly Progressing Utility 


@ STANDARD GAS & ELECTRIC is one of the so-called BYLLESBY properties. 
In other words, it is a large.holding company, operating twelve units 
which supply electric light, heat and power and gas, under BYLLESBY 


management. 


@ Gross, in a decade, has grown from slightly over 10 million dollars to 


$34,927,675 in 1921. 
@ Rapid progress has been made since 1913. 


Net in the same period has trebled. 


Kilowatt-hour production 


trebled. Customers are ever increasing, due as much as anything else 
to the customer-stockholder policy. 


@ Here is a purely statistical study of the COMPANY, which should interest 
the followers of public utilities. 


NE of the striking examples of out- 
Q) standing progress in the public 
utility field is StanparD Gas & 
E.Lectric whose growth in earnings in 
the past decade is its proof of consistency. 
Its twelve operated companies supply 
electric and gas services for 600 com- 
munities in many of the most prosperous 
and rapidly growing sections of sixteen 
states of the middle west, west and south. 
The territory served has a population of 
2,300,000 and includes such important cen- 
ters as Minneapolis, St. Paul, Louisville, 
Pueblo, Mobile, Oklahoma City, Tacoma, 
Stockton and San Diego. 
The operated utility companies include 
the following: 


Northern States Power Company, 
Fort Smith Light & Traction Company, 
Louisville Gas & Electric Company, Min- 
neapolis General Electric Company, Mis- 
sissippi Valley Power Company, Mobile 
Electric Company, Mountain States Power 
Company, Oklahoma Gas & Electric 
Company, Oklahoma General Power Com- 
pany, Puget Sound Gas Company, Red 
River Power Company, San Diego Con- 
solidated Gas & Electric Company, South- 
ern Colorado Power Company, South- 
western General Gas Company, Tacoma 
Gas & Fuel Company, Western States 
Gas & Electric Company. 

STanDARD Gas & Exectric Company is 
a holding company and its income is de- 
rived largely from dividends and interest 


By BYRON C. HALL 


received on securities owned of its oper- 
ated companies. Increased business of the 


operated properties in 1921 resulted in a 
gain of more than 15 per cent in Standard’s 
In addition to its utility 


net earnings. 





Turbine Room, Riverside Steam Station 
Northern States Power 


properties the company owns a control- 
ling interest in Shaffer Oil and Refining 
Company, a well-established, self-contained 
company producing, refining and distribut- 
ing petroleum and its products. Approxi- 
mately 84 per cent of the net earnings of 
STanpARD Gas & ELectric Company’s 
operated utility companies is received 
through the sale of electric energy for 
light and power, while about 13 per cent 
is received from gas and about 3 per 
cent from water, steam, telephone, and 
traction services. 


In the ten years ended with December 
31, 1921, gross revenue of the operated 


properties increased from $10,352,006 te 
$34,927,675 while net income rose from 
$4,699,814 to $12,347,605. The operated 
companies continue to show striking gains 
in both gross and net. In the twelve 
months ended October 31, 1922, gross 
earnings amounted to $36,726,524, an in- 
crease of $1,961,040, or 5.6 per cent, and 
net earnings amounted to $13,464,475 an in- 
crease of $1,498,855 or 12.5 per cent over 
the previous twelve months. The follow- 
ing table shows the earnings of the oper- 
ated companies for the last ten years: 


Year ended Dec.31 Gross Net 
Da ceiathihciiesceeil $10,352,006* $4,699,814* 
| ae 12,926,287+  5,816,659+ 
MU kainate 14,354,689 6,741,233 
eee 15,539,281 7,585,602 
i isicecsciaeahentcanites 17,127,134 8,309,422 
SY ssciniccainiesiuisitibics 19,341,587 8,523,325 
es 23,344,286 8,849,861 
ON ini somstclasiindbaieds 27,158,137 9,980,446 
TE ee eI 32,352,232 11,230,741 
a ee 34,927,675 12,347,605 


*Includes Minneapolis General Electric Com- 
pany, 7 months, June 1 to December 31, 1912. 

tIncludes Louisville Gas & Electric Com- 
pany, 6 months, July 1 to December 31, 1913. 


After all charges and preferred divi- 
dends, STANDARD Gas & ELectric Com- 
pany had a surplus of $1,080,980 for the 
year ended December 31, 1921, equal to 
more than 10 per cent on the common 
stock then outstanding. Earnings in 1921 
and 1919 were in excess of twice the divi- 


(Please turn to Page 842) 











Taylor’s Falls Power Plant, 


December 23, 1922 


Northern States Power Co. 
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IN THE 
Railroad Field 
By 


Warren | orimer 




















establishing losses probably have 

been responsible for the restraint 
that has been noticeable in the market for 
railroad stocks recently, and for most of 
the heaviness in prices. Of course some 
credit must be given to the effect of the 
October earnings statements, but that in- 
fluence could not have been anything but 
a minor one, as those who have been close 
followers of the situation must have ex- 
pected the October results. 


CT estsbinting tox for the purpose of 


Operating results in the past six or 
seven weeks have been highly encouraging. 
In the west, where the political upheaval 
in the Congressional elections was most 
pronounced, there is very little apprehen- 
sion in evidence. The greatest fear has 
been voiced in the east, howevr paradoxical 
that may seem. 


It should be remembered that politics is 
a game which radicals like to play at, and, 
once the immediate objective is gained, 
radicals are as quick as other politiciaiis 
to forget all about their extreme ideas. 


Investors should ask this question—why 
was the St. Paul railroad granted an ex- 
tension for ten years of its debt of $10,- 
000,000 to the government? Was it because 
the Government, or its duly accredited 
agency, the Interstate Commerce Commis- 
sion, has become unfriendly to the rail- 
roads as a result of the threats and im- 
portunings of radicals? 

* * 2 


N the opinion of the writer, this is as 

good a time as any to buy good rail 
stocks and bonds. I would recommend all 
of the dividend payers generally included 
in the better class as ground for selection. 
And I have been unable to find anything 
in the St. Paul and Missouri situations to 
cause me to rescind my previous commen- 
dation of the preferred stocks of those 
roads because of their speculative attrac- 
tiveness. 


I have noticed that the income bonds of 
Frisco seem to have lost favor to a cer- 
tain extent, perhaps because of the char- 
acter of recent earnings statements. It 
seems to be a mistake to regard the bonds 
as too uncertain to merit consideration as 
speculative-investments. At current prices 
they are relatively cheap. The same may 
be said for the “Katy” incomes. 


When the last objection has been 
counted, and the actual operating results 
considered, the railroads stand out as 
stronger physically and fiancially than they 
have been for years. Net operating in- 
come this year by no means represents the 
actual earning power of the roads. What 

(Please turn to Page 849) 
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Will Rutland 


Be Absorbed? 


One does not hear a great deal about Rutland Railroad, chiefly because 
it is a small road whose stock is inactive. At the same time there is an inter- 
esting situation which investors might do well to know something about. 
There is little of the stock outstanding. The New Haven and New York 
Central between them own about 52.5 per cent of the entire preferred issue. 
The senior shares now are selling at around 50 per cent of its selling price in 
June last, largely because the earnings of the road this fall have not measured 
up to estimates made earlier in the year. 


the Interstate Commerce Commis- 
sion and the figure handed down as 
that body’s appraisal of the value of the 
property investment figures out at better 
than $100 a share for both preferred and 
common stocks after providing for the out- 
standing funded debt. In other words 
there is an actual value in property invest- 
ment, as attested by the estimate of the in- 
terstate commerce commission, which is 
equal to more than four times the value 
placed by the stock market on the pre- 
ferred shares. That fact of itself would 
seem to constitute a favorable argument 
for_the stock. 
There is another interesting feature in 
connection with this road. It is so located 


R tte te recently was valued by 


(In hundred thousand dollars 


as to its mileage and connections as to 
provide a valuable outlet for the New 
York CENTRAL,to Canadian territory and, 
should the latter, following out the trend 
of the present toward mergers, see fit to 
absorb the RuTLAND, the preferred stock 
would occupy a very strong strategic posi- 
tion in view of the Interstate Commerce 
Commission’s valuation. 

This fall the earnings of the RutLanp 
dropped precipitately as a result of the 
shopmen’s strike and the previous esti- 
mates of possible earnings for the pre- 
ferred of as high as $10 a share for the 
current year had to be revised downward. 
Net in August, for example, of this year 
was about one-half the net for the corre- 
sponding month of last year. 


RUTLAND RAILMAY 
NET INCOMB 





The Rise in D. L. & W. Coal 


In the past week, the stock of Delaware, Lackawanna, & Western Coal 


soared to a high price level in history. 


the seventies. 
stock gone high enough? 
If so, why? 
the past. 


A year ago, the stock was selling in 


The natural inquiry is, what are the prospects? Has the 
Is there reason for expecting much higher prices? 
Of course D. L. & W. Coal has been a liberal dividend payer in 
It presumably has been a big money maker. 


Recently, the com- 


pany declared a stock dividend of forty per cent, for the purpose of getting 


rid of some of its huge surplus. 


WANNA & WESTERN has been liberal 

in the past in the distribution of 
dividends, both cash and stock, the latter 
being of doubtful value for the reason 
that they are not representations of any 
addition of assets for the stockholders, it 
does not seem that an “A”. rating is in- 
disputable. The company does not issue 
an income account, nor does it make 
available other statistics with which to 
support such a rating. 


GS wevve because DELAWARE, LACKA- 


There is no doubt but that the company 
is in a position to make large profits. It 
is purely a selling organization, however, 
having a contract for the sale of the pro- 
duction of the D. L. & W. mine which 


It declared one of 75 per cent in 1920. 


is such, in periods like the present and 
like what we are likely to experience next 
year, to permit of very large earnings. 

When fairly substantial profit-taking 
occurs in the stock, it might be a good 
purchase with a view to obtaining a hand- 
some profit within the next year. But, 
sooner or later, there is likely to come a 
necessity to reveal actual income statistics 
of the company. The coming of such a 
condition naturally would affect the stock 
adversely. But that is looking into the 
distant future. 

Were the income account of the com- 
pany available in detail, it probably 
would, disclose a very satisfactory condi- 
tion which would justify the prevailing 
high prices for the stock. 


DELAWARE, LACKAWANNA & WESTERE 
COAL C 


OMPANY 
PRICE RANGE OF 
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United Shoe’s Business Brisk 


Semi-official sources are authority for the statement that the increased 
operations of the shoe manufacturers are having a decidedly stimulating effect 
upon the current earnings of United Shoe Machinery. Business in shoe find- 
ings has been excellent since September, and the Beverly plant of the com- 
pany is running at above 75 per cent of capacity. It had been expected that 
the directors at their meeting last week would take some action regarding 
disposition of surplus of the company, but the Street was disappointed 


N March 31, last, Unitrep SHOE 
O MAcHINERY had a profit and loss 

surplus which totaled $24,142,156 
and, because “everybody’s doing it” the 
Street believes that the directors will 
wipe a large portion of that surplus off 
the books by an increase in the number of 
common shares outstanding. Directors 
met last week for action on the regular 
dividends, and did nothing about the 
looked-for stock distribution. 


In order that there might be a stock 
dividend, it would be necessary to gain the 
approval of stockhoiders, as the present 
authorized issue is only $35,000,000. There 
have been several dividends in stock in 
the course of the past fifteen years, and 
there also have been several extra cash 
distributions. The last of the latter was 
in 1918, and the last stock extra was in 


UNITED SHOE NET INCOME 


(In millions dollars) 


1917, when a distribution of ten per cent 
was made. 

The company has been paying dividends 
at the rate of 8 per cent annually for the 
past two years. In 1920, 12 per cent was 
paid and, in 1919, the payment was 14 per 
cent. On June 11, 1919, the directors de- 
clared a dividend of $1 on the common, 
at the same time stating that the junior 
stock no longer was on a regular dividend 
basis but that, in future, all distributions 
would be ordered from quarter to quarter 
as earnings and financial conditions war- 
ranted. In view of the large surplus, and 
the failure of the directors last week to 
take action disposing of it, the natural 
wonder is, will there be further extra dis- 
tributions in cash over and above the rate 
of payments in the past two years? For 
that reason the common stock appears at- 
tractive for the long pull. 





A High-Yield Sugar Security 


In view of the greatly improved sugar situation, there is justification in 
looking over the list of securities with a view to picking out the strong spots. 
One of the latter is Great Western Sugar preferred, which, at recent prices, 
affords a yield of approximately 6% per cent, which is high for a stock which 
it ts generally conceded is one of the best of the highest-grade sugars. The 
stock also is interesting to holders of American Sugar, because the latter 
company is a heavy investor in Great Western stocks and naturally profits 
by any strengthening of the Great Western situation. 


OME sugar securities, for the long 
S pull, occupy a strong position because 

of the marked improvement which 
has been noticeable since the trade com- 
pleted its readjustment following the close 
of the inflation period. Among the lead- 
ers, from the investment standpoint, is 
GREAT WESTERN, of which American 
Sugar is a large owner of both preferred 
and common shares. 

The common stock recently came in for 
a dividend declaration of $1 a share, which 
apparently places the new $25 par value 
stock on a 16 per cent annual dividend 
basis. Incidentally, the declaration means, 
provided it really turns out to be a per- 
manent payment on an annual basis, an 
increase in the income of American Sugar 
of about $1.30 a share, estimated on 


GREAT 
COMMON STOCK PRICE TREND 


the latter’s common stock outstanding. 

It may be interesting to investors to 
know that, during the period in which the 
sugar industry was enjoying its big boom, 
GREAT WESTERN paid extras totaling forty 
per cent annually. In order to meet re- 
quirements for a 16 per cent annual pay- 
ment on the common stock, the company 
would not be put to any heroic effort, as 
the earnings of the company have been 
entirely satisfactory and such as to offer 
assurance that the dividend could be made 
up and a balance carried to surplus ac- 
count. 


The preferred is a non-callable issue and 
is cumulative. It carries a 7 per cent divi- 
dend rate, and is looked upon as a very 
desirable business man’s investment. 
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ies have held relatively firm in the 

past month, in the face of irregulari- 
ties in other groups. That is explained 
by the obviously strong statistical position 
of the utilities. The companies have been 
reporting consistent progress in overcom- 
ing operating difficulties, and financial po- 
sitions generally have been materially im- 
proved. 


G ist of the public utility compan- 


I shall make passing mention of Con- 
SOLIDATED Gas, because, at recent prices I 
regard that stock as an attractive bargain. 
Recent selling in my opinion has been 
based entirely upon misapprehensions, and 
the far sighted will take advantage of 
such declines as fortunately provided op- 
portunities for their benefit. 

It would be unfair to single out Con- 
SOLIDATED Gas for favorable mention. 
There are other utility stocks which oc- 
cupy attractive positions. Such a list 
would include: Ter. & Tex., Paciric Gas, 
Preoptes Gas, LAcLepE, and the stocks of 
NortH AMERICAN. 

I might suggest the following bonds for 
consideration. The yield stated is based 
on recently quoted prices. 





Yield 

Issue About 

Mont. Power, First & Ref. 5s............ 5.25 
Consumers Power, First 5s.................. 5.50 
New York Telephone 6s.............5.... 5.50 
ee Re 5.60 
Kan. City Power 5s 5.65 
Wisconsin Pub. Ser. 6s.....................--- 6.05 
United Fuel, First Ge..............2.0.. 6.12 
ee ef a ea 6.40 
Virginian Power $4.22... 6.50 


* * * 


D ISCUSSION ofa proposition to pur- 
chase the lines of the MARKET STREET 
RAILWAY was held this week at a public 
meeting called by the Mayor of San Fran- 
cisco. There appeared to be no difference 
of opinion as to the advisability of muni- 
cipal purchase. The city recently was au- 
thorized to amend its charter to permit 
the issuance of bonds for the acquisition 
of the street railway property, the bonds 
not to be included in the debt limit of the 
city. 

City Engineer O’SHAUGHNEssSY reported 
a fixed valuation of all properties of the 
company, including the interurban lines at 
$40,000,000. The State Railroad Commis- 
sion has fixed value at $41,424,961. The 
company placed a value of above 51 mil- 
lions, offering to retain the interurban San 
Mateo lines, deducting their value from 
gross. 


Since the company was reorganized ir 
(Please turn to Page 840) 
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These reviews wriiten as of Friday immediately preceding date of this issue. 
The ratings used in this department are taken from Guenther’s Independent A ppraisal of listed stocks 





Industrials 





Allied Chemical— 
Rating “A” 

Nothing in the statistical or trade posi- 
tion of Allied Chemical accounts for the 
unusual revival of trading in this stock, 
which was consummated this week on a ris- 
ing scale. In making such a statement we 
have in mind, the thought that the statis- 
tical position of the company was just as 
strong a few weeks ago as it is today, and 
the trading which advanced the stock this 
week, therefore was not predicated upon 
any new ground. 


Allis-Chalmers— 
Rating “B” 

Sentiment regarding Allis Chalmers 
has been materially improved as a re- 
sult of the receipt of October earnings 
statement, which shows a substantial in- 
crease, carrying the line of improve- 
ment upward along the trend which has 
been observed in the past several 
months. In view of the fact that it is 
now possible to anticipate that 1922 will 
succeed in covering dividend require- 
ments for both stocks, the shares are in 
a much better strategic position than 


was occupied by them earlier in the 
year. 


American Loco— 
Rating “A” 

At this writing there is a fairly wide 
spread between American Locomotive 
and Baldwin which does not seem to be 
quite proper. The former company had 
at the first of the year cash to an 
amount above the total of its common 
stock outstanding, which seems to be 
considerably more than what the com- 
pany actually needs as working capital. 
As next year is expected to be one of 
rising earnings for the equipment pro- 
ducers, it seems reasonable to anticipate 
a cash distribution, once the real 1923 
earning power has been definitely indi- 
cated. With such a prospect, declines 
of any substance in the price of Amer- 
ican Loco should present favorable buy- 
ing opportunities. 


American Smelting & Refining— 
Rating “B” 

In spite of the fact that copper prices 

this week reached a new high level, and 
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lead was advanced to its best price for the 
year, the stocks of American Smelting & 
Refining around mid-week were slightly 
off. In view of the decided improvement 
in the general metals situation we are in- 
clined to regard the price levels for the 
stocks at this writing as favorable buying 
opportunities for the long pull. 


Chicago Pneumatic Tool— 
Rating “B” 

Net earnings of Chicago Pneumatic 
Tool for the quarter ended September 30 
were nearly $100,000 above the net for the 
full year of 1921 according to a report of 
the company this week. It is stated that 
the company in its fourth quarter of this 
year is earning at the rate of 10 per cent 
annually on its stock, and it is therefore 
believed that the full year’s dividend re- 
quirements will be earned with a satisfac- 
tory margin. The manner in which sales 
of the company have been increasing, and 
the general statistical position of the stock 
improving, makes it seem reasonable to an- 
ticipate substantial betterment in the 
quoted price for the stock. 


Chile Copper— 
Rating “B” 

Strength this week of the shares of 
Chile Copper Company in all probability 
is largely explained by expectation that 
the stock may go on a dividend basis soon, 
and also by reason of the probability that 
Anaconda will control the property. The 
reecntly advanced price of the red metal 
is favorable to them as it is estimated that 
the company can earn $15,000,000 a year 
above taxes and interest as a result of 
141%4-cent copper. 


General Electric— 
Rating “A” 

Reports which appear to have emanat- 
ed from responsible circles to the effect 
that General Electric contemplated the is- 
suance of a stock dividend as a means of 
distributing a portion of its large surplus 
were said to have been officially denied 
around mid week. There persists discus- 
sion of the possibility of splitting the pres- 
ent stock into smaller par value shares, 
which would allow of a wider distribution. 
When the rumor regarding the stock divi- 
dend was denied, the stock came in for 
selling although there was a noteworthy 
resistance offered. Whether or not there 
is any stock dividend distribution we are 


disposed to maintain our constructive posi- 
tion regarding the long range outlook for 
this. stock. 


International Nickel— 
Rating “B” 

Apprehension has been caused by the 
failure of International Nickel to respond 
to the strong activity evidenced in other 
metal shares this week. It is feared that 
the dividend on the preferred has not yet 
emerged from the realm of uncertainty. 
In the opinion of this department such 
fears are largely without foundation. 


Iron Products— 
Rating “C” 

Important changes in the financial 
structure of Iron Products probably ac- 
counts for the steady accumulation of 
the stock which has been under way in 
the past week. It is believed that when 
the plans have been consummated the 
stockholders will be in a very favorable 
position. Earnings of the company for 
the calendar year should come close to 
one million dollars in net after all 
charges and depreciation. 


Jones Tea— 
Rating “B” 

A new high price level for the year 
was attained this week by Jones Brothers 
Tea, and the revived interest no doubt is 
due to the fact that it has been unofficially 
stated that the company is contemplating 
large expansion in its business. The com- 
pany now operates 500 stores and is the 
second largest chain grocery system in the 
country. It is believed that very shortly 
negotiations will be completed which will 
bring the total number of stores up, to 
1,200. Profits are evidencing consistent im- 
provement, and for every dollar that has 
been paid in dividends a dollar goes into 
the opening of new stores. In view of the 
expansion outlook the stock was been 
marked up considerably in merit. 


Mallinson— 
Rating “B” 

Leadership in the textile group was 
definitely: assumed this week by Mallin- 
son Silk. Within the past week or two 
a considerable portion of this stock has 
been retired from the market, and the 
indications are that a far-sighted trading 
element looks upon Mallison as about 
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as attractive a prospect as there is in 
the textile department. The company 
has reduced its bank obligations to a 
very small amount, and plants are run- 
ning at capacity. As was stated in a 
recent discussion in THE FINANCIAL 
Wortp the company has booked orders 
to keep its plants fully occupied until 
next April. 


National Lead— 
Rating “A” 


A gain of more than five points at mid 
week for National Lead served to make 
up all of the loss that was sustained be- 
cause of disappointment at the company’s 
hesitation in connection with the declara- 
tion of a stock dividend. The market quo- 
tation for lead was close to the high for 
the year, and there was every indication 
of marked underlying strength. 


Sterling Products— 
Rating “B” 


The increase in the quarterly dividend 
rate of Sterling Products this week is re- 
sponsible for a sudden fillip for the stock 
which is not by any means an active one. 
The company is supposed to be doing an 
exceptionally good business. 


U. S. Alcohol— 
Rating “C” 

Substantial recovery at mid-week of 
U. S. Industrial Alcohol occurred when 
reports gained circulation to the effect 
that the company very soon will resume 
common dividends. While this pros- 
pect may have some foundation in fact, 
we are inclined to doubt it just a little, 
at least so far as its being a possible de- 
velopment of the immediate future is 
concerned. It is known that the man- 
agement favors the building of a strong 
cash position before considering the 
question of distributions to stockhold- 
ers. Undoubtedly Alcohol is making 
money and is rapidly increasing its liquid 
assets. 





Steels 





Bethlehem— 
Rating “A” 


Fear in some quarters that the Fed- 
eral Trade Commission might be dis- 
posed to frown upon the Bethlehem- 
Midvale merger was the reason for the 
softness of the “B” shares of the former 
company around mid-week. It is dif- 
ficult to appreciate just why the Com- 
mission should oppose the merger as 
there is no cash involved in the trans- 
action and no question of monopoly. 
As was indicated in the analysis of the 
consolidation in the last issue of this 
magazine, the prospect for the new 
Bethiehem is such as to justify consid- 
erable confidence in the securities. Steel 


December 23, 1922 


producers are looking with confidence 
to a large operation of their plants in 
the first quarter of the coming year with 
firmer prices prevailing. 


Midvale— 
Rating “C” 


Once the Federal Trade Commission 
has placed itself on record, and should 
the report be favorable, it is not un- 
likely that there will be a considerable 
rise of Midvale Steel stock marketwise. 
It is pointed owt that at, or near the 
current quoted price, of Midvale, work- 
ing capital is approximately $2,000,000 
in excess of total stock market valuation 
of common. 





Oils 





California Pete— 
Rating “B” 


Reports of prospective merger and 
stock dividends served to stimulate trade 
in California Petroleum around mid- 
week, and carried the stock forward 
substantially. These same reports have 
served a similar purpose heretofore, but 
there still is lacking any official sub- 
stance of them. Until the speculative 
feature is removed, there is apt to be a 
certain amount of backing in filling. 


Cosden— 
Rating “B” 


There is reason for looking upon Cosden 
Oil with added favor in view of its publi- 
cation of earnings for the ten months 
ended October 31. Profits after interest 
and taxes amounted to an average of more 
than $1,000,000 a month. The balance 
sheet shows the company in an extremely 
strong condition with nearly $11,000,000 in 
cash. The total of net quick assets ex- 
ceeds $20,000,000, while there are only 
some $3,000,000 of current liabilities. 


Pan-American— 
Rating “A” 


The Doheny issues were quite strong 
this week so it was stated that Pan- 
American had secured extensive oil 
rights in California, which would serve 
to make the company one of the big 
holders of American oil lands. It would 
seem however that at the present time 
one could find more certain ground in 
other groups than the oils, at least for 
the time being. 


Texas Company— 
Rating “A” 


The failure of a large Kansas City 
brokerage house, which is a member of 
the New York Stock Exchange, and which 
has been a large dealer in oils, had con- 
siderable to do with the heavy selling of 
Texas this week. The strong financial and 


statistical position of this company re- 
mains, as pointed out in a recent analysis 
in THE FINANCIAL Wor_p, and any marked 
recession in price, such as that which oc- 
curred this week should provide a favor- 
able opportunity for purchase for the long 
pull, 





Railroads 





Canadian Pacific— 
Rating “A” 


Substantial advances ranging in the 
neighborhood of two points occurred 
from time to time this week in Cana- 
dian Pacific, and it was noteworthy that 
only a small volume of trading was nec- 
essary to produce such favorable net re- 
sults. The statistical position of this 
company has greatly improved, and the 
improvement that has come generally 
in Canada during the year just about to 
close, has been such as to prove highly 
helpful to that country’s largest trans- 
portation system. 


Delaware & Hudson— 
Rating “A” 

The earnings of Delaware & Hudson for 
1922 to date, as a result of the coal and 
shopmen’s strike, have been very unsatis- 
factory. Net for the first ten months of 
the year was $745,373 which compared 
with a net of $6,404,274 for the corre- 
sponding period of last year. The Octo- 
ber figures evidenced no signs of improve- 
ment in the company’s situation. How- 
ever, the costs of the strikes have been 
fairly well offset and there is every proo- 
ability that developments from now on 
will be favorable. It is expected that 
November and December earning  state- 
ments will be a decided improvement over 
those of October. We cannot conceive 
the failure of this company to be able to 
maintain its current dividend rate in the 
future. 


Illinois Central— 
Rating “A” 

The management and operation of 
Illinois Central is such as to justify 
selection of that road as one of the 
premier transportation machines, and 
its sécurities as of a high-grade invest- 
ment character. This week there was 
considerable activity in the shares, and 
this was not only predicated upon the 
company’s own statistical position, but 
also upon the statements that have been 
issued to the affect that railroad ton- 
nage for the quarter ended September 
30 was 5.89 per cent greater than in 
1921. Considering the fact that the 
roads were badly handicapped by the 
strikes, the better showing as com- 
pared with last year means a great deal 
more than the actual figures would con- 
vey, and it is not by any means unrea- 
sonable that a stock like Illinois Central 
should reflect such a favorable situation. 
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By THE OBSERVER 


Judging from the renewed interest 

Will Washington is again taking in the 

-We efforts of Great Britain and France 

Help? to reach a settlement of the Repara- 

tion Question it seems that the Ad- 

ministration has reached the conclusion that the time 

has arrived where its good offices might result in a 
solution, if invited to offer them. 

What form our recommendations might assume is 
largely conjectural in the absence of any definite of- 
ficial suggestions. It is true that the newspapers are 
filled with all sorts of ideas upon the subject. One 
of the stories given out and which appears to have 
reawakened hope in Europe is about a large loan to 
Germany, the sum being put as high as $1,500,000,000. 

If such a loan could be negotiated it would not be 
with the funds of the Government. Where we are 
insisting upon the repayment of the $12,000,000,000 
already lent to Europe the probability of adding an- 
other $1,500,000,00 to the amount is too remote for 
serious attention. 

What we might do so far as our Government is 
concerned is to give such a loan moral support in order 
to assist the group of international bankers who would 
have the placing of it in charge. Such official assist- 
ance would help them with investors if they could sat- 
isfy them of the security of the loan, and that security 
could be found provided the Allies would subordinate 
their claims upon Germany to this prior lien. 

These negotiations could not proceed far unless, 
first, a settlement of the amount of reparations is ef- 
fected and on a basis where it is certain it could be 
met. It is said that the Administration has suggested 
the appointment of a Commission of International 
Bankers to mediate the reparations question. This 
would be a sensible procedure, for these men are 
familiar with how much money Germany can pay, 
and they could suggest what form these payments 
should assume and the period of time in which they 
could be paid without paralyzing the country’s ability 
to meet its obligations. 


There is another phase to the ad- 

Advance vance in foreign exchange other 

in than that indicating a considerable 

Exchange improvement in industrial and eco- 

nomic conditions abroad. It is well 

to mention its nature for evidently little attention so 
far has been paid to it by our press. 

Our leading corporations have made considerable 
investments abroad, much of them previous to the 
war, and since the Armistice more of their capital 
went into the same countries in the hope of establish- 
ing themselves more firmly in the race for interna- 





tional trade, of which there were such high hopes in 
our country in the year that followed the Armistice 
and which has been with us as an unpleasant recollec- 
tion ever since. ' 

Especially beneficial in this connection is the ad- 
vance in the British pound sterling. It has added mate- 
tially to the assets of such corporations.as have large 
investment in Great Britain and her colonies. A little 
over a year ago when the pound was selling around 
$3.50, a hundred thousand pounds were worth around 
$350,000, and now with the pound again bringing over 
$4.50 it means an increase of $100,000 for each hun- 
dred thousand pounds invested in England. 

Such improvement in English money has a great 
sentimental effect. For one thing it will hearten the 
world in general, for with the American dollar at a 
premium and Great Britain’s money fast approaching 
its parity confidence is again raised to a point where 
it can begin to see the dawn of better times settling 
over Europe. 

In this improvement can be seen the hand of the 
International Banker, and it brings forth the sugges- 
tion that they have finally decided it is best for them 
to take hold of Europe’s economic problems since her 
statesmen have made such a dismal failure of it. 


After trailing for a long while the 


Copper advance in the price of the other 
Joins basic commodities, copper quota- 
Advance tions are on the upward trend, 


which may be regarded an improve- 
ment more welcome than any other recently noted in 
our industrial recovery. 

As long as the red metal lagged behind it was dif- 
ficult to feel that the revival in business was sound 
and would be maintained, hence there was consider- 
able difference in opinion whether we had really en- 
tered upon a period of progress or were just passing 
thrcugh a spurt of good business. - 

The red metal enters into so much of the finished 
products of industry it could not be figured out why it 
should continue to sell around a price where it repre- 
sented no profit to the producers except where the cost 
of mining was at a much lower figure than the average 
American copper mine could turn it out. 

It was not generally understood that of mineral 
products we are the world’s largest exporters of cop- 
per. While the domestic demand was satisfactory the 
difficulty was to get rid of the surplus stocks, and here 
was where Europe had formerly been our best cus- 
tomer. But Europe has no money now to buy in 


quantities to which it is accustomed. 
Now, however, in certain courtries like Great 
Britain, where the financial conditions have materially 














improved, credit facilities for the purchase of copper 
are again available, and due to this betterment copper 
is deriving the benefit that is now reflected in its price. 

The price of the metal has touched 1434 cents a 
pound and gives every indication of going much higher. 
Should it cross 16 cents a pound it will mean increased 
dividends for some of the copper companies and the 
resumption of disbursements to stockholders for a con- 
siderable number of others. 


Unless a person is acquainted with 


Pesty the individual on the other end of 
Phone the phone, who may be urging him 
Hounds 


at top speed to buy some security, 
it is always advisable to thoroughly 
investigate first the character of the offering as well as 
of the individual. 

By exercising this precaution many a heartache will 
be avoided. 

Within this year a great deal of money has been 
lost by investors by this highly developed trick of 
luring people over the phone to purchase worthless 
securities. The bucket-shops had trained telephone 
hounds engaged in this high-pressure, stock-selling 
method. 

The usual bait held out by these pesty phone hounds 
was to inform their unsuspecting prospects that they 
were holding out an opportunity to get in on the ground 
floor on a very good thing, and as there was such a 
demand for it no time could be lost. They were told 
they would have to act quickly. 

“Prospects” were further told that were not the 
matter urgent, it would have been left for an explana- 
tion or a personal call or to correspondence. 

This type of fraud is difficult to reach since it is not 
carried on through the mails or by advertising, there- 
fore, there is little evidence available for prosecution 
bevond the victim’s recollection of the nature of the 
conversation over the phone, and this raises the ques- 
tion of veracity. 

So if you hear a seductive voice over the phone 
urging you to send a check without delay, unhesitat- 
ingly advise the person on the other end of the phone, 
unless you know him to be an honest man, to call up 
the aquarium where he will find the type of sucker 
he is after. 


In the death of JoHN WANAMAKER 

Wanameker the American business world not 

Had > only sustained a great loss, but 
Vision there also passed out of the vision 
of youthful America an inspiring 

example of self-made success. 

In such an achievement the interest is not wholly 
confined to the telling of it but in the means by which 
it was attained, for in that young men whose ambi- 
tion hungers for success will find guidance. After 
all, life must have its model and as one of life’s models 
WANAMAKER was one well worth patterning after. 

When WaANAMAKER started his store he had for 
his sole capital but $14. However, what he lacked in 
money he much more than made u; by assets of greater 
importance, vision and initiativ: . 


Those were the. 


means by which he raised himself to the eminence he 
occupied in the empire of trade. 

His first big chance came with the opening of the 
Centennial Exposition. It told him of the advantages 
of getting his store at a point where the crowd would 
have to pass to get to the big show. Then his next 
problem was to get people to step inside, and here is 
where he solved the secret of effective advertising. 

Competitors wondered how long he could last, for 
they were unaccustomed to such splurging. They soon 
ceased speculating upon his methods, finding they would 
have to follow him if they did not wish him to capture 
all their trade. 

Step by step this steady volley of advertising built 
brick by brick the largest department store in Quaker- 
town, of which it was as proud as it was of any other 
of its iandmarks, and when the great Merchant Prince 
died the whole city sincerely mourned his loss. 

In New York City WANAMAKER took up the old 
Stewart concern, which Hilton had run to the ground, 
and made of it even a greater store than it ever was 
before, demonstrating that it is not in the location 
where success abides but in the man behind the estab- 
lishment. 

Advertising made WANAMAKER, but it could not 
have done so had not WANAMAKER known how to 
successfully handle it. . 


Taken separately the business of 


Odd the odd lot bond buyer is not con- 
Lot sidered an important part of the 
Bonds average stock house’s daily trans- 


actions, but when lumped together 
it becomes an important factor in the annual turnover 
of the whole stock market. 

For that reason it becomes a matter of considerable 
importance that these small bond buyers receive equi- 
table treatment in whatever purchase they make of 
listed bonds. Their good will is worth cultivating, for 
there is truth in the adage that the small man of today 
can become the big buyer of tomorrow. 

The Governors of the Stock Exchange intend that 
in the future the odd lot bond buyer not only receive 
quick execution of his orders but likewise a good mar- 
ket through a new set of rules which they have in- 
augurated for the handling of this business. 

Under these new rules the member of the Stock Ex- 
change must buy and sell odd lot bonds in the order 
they are received and at the prices prevailing. This 
wili do away with the practice of putting these orders 
in a cabinet and handling them at a convenient time, 
or when a round block in bonds can be bought. 

In a similar manner has the Stock Exchange sought 
to protect the investor by enforcing the rule that mem- 
bers’ capital be kept intact by compelling them to insist 
upon their customers putting up a larger margin. 

That rule does away with the shoestring speculator 
whose losses often are unpreventable because he 
operates with insufficient capital, and though his judg- 
ment may be correct is often wiped out by the trans- 
itory fluctuations of the stock market. 

It also assures a greater degree of financial stability 
for the stock brokers with whom the public deals. 
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further fluctuations in crude oil prices. 
And, where production is largely in excess 


of refinery capacity, there is apt to be 
trouble. 


The companies which have maintained 
their balance as between production, refin- 
ing and marketing, are in a strong posi- 
tion, comparatively speaking. For exam- 
ple, a company like MARLAND Olt is not 
as favorably situated as a company like 
CospEN. 

Investors, notwithstanding the fact that 
the speculative contingent have a peculiar 
fancy for oil stocks and perhaps may be 
able to bring about some demonstrations in 
stocks whose statistical positions are not 
clear, will be safest in giving attention 
only to those stocks which represent own- 
ership in well-rounded-out organizations 
which are more or less independent upon 
the crude oil situation. 

* * * 


TEEL operations for the first quarter 

of 1923 in all likelihood will be quite 
satisfactory in point of volume. Advices 
from the Chicago district indicate book- 
ings up to March 31, next year. 


According to Jron Age, the iron and 
steel market is displaying greater strength 
than it has for some time past, and steel 
production activities are much greater 
than the trade has anticipated. It is stated 
in the steel centers that shut-downs for the 
holidays will be of as short duration as 
possible. 


The railroad equipment business con- 
tinues to be encouraging and estimates of 
next year’s business are optimistic. 








ADIRONDACK POWER 
AND LIGHT CORP. 


Ist & Ref. 512% Bonds 
Due March 1, 1950 


Territory served includes 
Schenectady, Troy, Amster- 
dam, Glens Falls, Saratoga 
Falls, Oneida, Watervliet and 
Mechanicsy >. 








The General Electric Com- 
pany owns approximately 50 
per cent of the common stock. 


Price 9654 and interest 
Yielding about 5.75% 








Harris, Forbes & Co 


Pine St., Cor. William 
NEW, YORK 





But, for the time being at least, for the 
benefit of those who do not care about 
purely speculative opportunities, if we 
were to express any preference in the 


steel group, we would single out just one 
stock—U. S, STEEL. 


Although the prospect regarding volume 
of business for the first quarter of the 
coming year is so bright, the possibilities 
regarding profits are not to be overlooked, 
unless the investor wishes to court trou- 
ble. Production costs are not falling to 
any extent. And they are what govern 
the margin of profit. It remains to be 
demonstrated what the profit margin out- 
look may be for U. S. Street, and if that 
situation is not altogether clear, it is diffi- 
cult to see how the prospect for the inde- 
pendents can be anything save obscure. 


*x* *k* * 


Reports for the current week are fea- 
tured by the declaration of regular and 
extra dividend dis- 
bursements. Some of 
the most important 
reports are as fol- 
lows: Chicago Rail- 
way Equipment Co. declared a stock 
dividend of 50 per cent. Sterling Prod- 
ucts Corporation declared a quarterly 
dividend of $1. Delaware, Lackawanna 
& Western Coal Co. declared a stock 
dividend of 40 per cent. Pan-American 
Petroleum & Transport Co. has declared 
a stock dividend of 20 per cent. Prairie 
Oil & Gas Co. has declared a quarterly 
dividend of $2 a share. Peoples Gas 
Light & Coke Co. declared a quarterly 
dividend of 1% per cent. Great North- 
ern Railway declared a semi-annual 
dividend of $2.50. All American Cables, 
Inc., declared a stock dividend of 20 
per cent. H. W. Gossard declared a 
dividend of $1 on the common stock. 
Fairbanks, Morse & Co. declared an 
extra dividend of 75 cents on the com- 
mon stock. New York Title & Mort- 
gage Co. declared an extra dividend of 
2 per cent. Moon Motor Car Co. de- 
clared a quarterly dividend of 37% cents 
on the common stock. 








Corporate 
Matters 








Third Avenue Railway System for 
November reports a_ surplus after 
charges after allowing full interest on 
adjustment income 5 per cent bonds, of 
$22,042 against $6,461 for the corres- 
ponding period of 1921. Hudson & 
Manhattan for November reports a 
surplus after charges (after full inter- 
est on adjustment income 5 per cent 
bonds) of $99,064 against $66,010 in 
November of last year. Philadelphia 
Rapid Transit for the eleven months 
ending November 30, reports a balance 
after charges of $1,850,259 compared 
with $1,447,394 in the corresponding 


period of last year. Firestone Tire & 
Rubber Co. for the year ended October 
31, reports net earnings of $16.99 a share 
on the 355,800 shares of $10 par value 
stock. This compares with nothing in 
1921 and $5.26 in 1920. Endicott John- 
son Corporation this year substantially 
increased its sales over those of last 
year. Sales last year amounted to $58,- 
892,000. This year they are expected to 
be in the vicinity of $63,000,000. Mis- 
souri-Pacific Railroad Co. for the nine 
months ended September 30, 1922, re- 
ports a net corporate deficit of $2,082,- 
234 after charges and taxes. Conti- 
nental Can Co., Inc., for ten months 
ended October 31, reports a net income 
of $3,309,807 after reserve for depreci- 
ation, taxes, etc. Sinclair Pipe Line 
Co: for the ten months ended October 
31, reports a net income of $4,255,618 
after charges but before taxes. J. C. 
Penny Co., Inc., for November reports 
sales of $5,716,891 compared with $4,- 
883,121 for November of last year. Kan- 
sas City Southern System for October 
reports a gross income of $1,852,872, 
the largest this year and $71,312 in ex- 
cess of the previous month, although 
$92,073 below October of last year. 
Sales of White Eagle Oil & Refining 
Co. for November were $1,126,607 
against $559,053 in the previous year. 
Cities Service Co. reports gross earn- 
ings for the year ended November 30, 
of $14,564,749 compared with $14,094,814 
in the preceding year. 


x * * 


Production of crude oil for the week 
ended December 9th totaled 1,657,750 








barrels comparing 

. with 1,638,050 barrels 
Commodi- in the preceding 
ties week and 1,361,000 














in the corresponding 
week of last year. Total production of 
bituminous coal for the week ended De- 
cember 9th totaled 11,389,000 tons. A 
decided increase over the 7,312,000 tons 
mined in the corresponding week of 
last year. Anthracite production reached 
a total of 2,038,000 tons for the same 
week against 1,675,000 tons in the same 
week of 1921. Cotton prices were slight- 
ly up, middling uplands being quoted at 
New York at 26.05 comparing with 25.30 
last week. Cotton ginned prior to De- 
cember 13th amounted to 9,493,296 run- 
ning bales. To December 15th last year 
ginnings were 7,790,656 running bales. 
The coffee and sugar markets were dull 
and featureless. Provisions and cereals 
were irregular. Output of steel con- 
tinues to rise. December at the present 
rate is the best month in two years. U. 
S. Steel shipments were heavier last 
month than at any time since January, 
1921. Copper metal reached new high 
prices during the week. Information ob- 
tained from the trade quotes sales as 
hith as 1434 cents. Exports of copper 
fo- ten months of 1922 were $88,118,010 
co pared with $71,201,152 a year ago. 
Tin prices showed an advance to£179 
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comparing with £176 last week. Prices 
of lead showed a tendency to reach 
higher levels, the range being from 7.15 
to 7.50 comparing with 7.10 to 7.25 last 
week. Spelter remains unchanged, be- 
ing quoted at £37 5s. 


x *k * 
Unusual activity featured the bond 


market in the early days of the week. 
The closing periods, 

















Bond | however, were dull 
Market | ant sragunet with a 
possible exception of 

the coppers which 

showed some strength. Total sales 


for ,the week amounted to $76,989,000 
comparing with $66,337,000 last week 
and $96,065,000 last year. Liberty 
bonds firmed up toward the close of the 
week. Industrial bonds were quiet and 
irregular. Railroads of a_ high-grade 
classification were firm with the low- 
priced railroad bonds irregular. 
tions reacted to lower levels. 
bonds were steady. 


Trac- 
Foreign 


* * * 


The stock market was fairly active 
and irregular. The tendency was toward 
a downward trend. 
The average price of 
18 industrials was 
fixed at 90.73 com- 
paring with 91.80 
last week and 72.89 in the corresponding 
week of last year. Railroads showed a 
more decided drop to 67.21 from 68.29 
last week. The average in the corres- 
ponding week of last year was 57.78. 
The total sales for the week amounted 
to 5,223,000 comparing with 4,405,400 
shares in 1921. The public utility mar- 
ket was quiet. Prices on the curb mar- 
ket showed an easing off but toward the 
end of the week a firm undertone de- 
veloped. 








Stock 
Market 











*x* * * 


Featuring the foreign exchange mar- 
kets was the pound sterling. The sub- 








stantial rise has 

2 created no little con- 
Foreign cern as to the pos- 
Exchange sible future trend. 

















Sterling got to with- 
in 21 cents of par at mid-week but eased 
off to 4.61 11/16 toward the close of the 
week. This quotation shows an ad- 
vance from 4.205%, last year’s price. The 
Canadian dollar was quoted at .990625 
comparing with .9940625 last week. The 
sharp advance in the French franc was 
attributed by continental dispatches to 
the fact that one of the leading Amer- 
ican banking interests had given orders 
to purchase francs to the extent of many 
millions of dollars. This action is an- 
ticipating a further rise in the franc as 
a result of the position of Germany in 
making the reparation payments. The 
franc was quoted as high as .0762% dur- 
ing the week. This figure compares 
with .0713%4 last week. The Belgian 
franc showed a sympathetic strength in 
reaching a price of .0702% at mid-week, 
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comparing with .06561%4 in the previous 
week. The Italian lire showed a slight 
advance to .0506 from .0500% last week. 
The German mark showed a little 
strength if it can be called such under 
present conditions on the anticipation 
of the German loan. It was quoted at 
.0150 cents. 
a6 * * 

It is reasonably safe to expect con- 

tinuation of present easy money condi- 


























tions until well into 

Money the spring of the 
and year if opinions gath- 
Banking ered from prominent 
bankers this week 

are to be taken as a prophecy. The 


money market is in excellent condition 
and it would take something like an 
overnight boom which no one expects 
to cause a serious stringency. One of 
the features of the market is the amount 
of funds interior institutions have on de- 
posit in this center. These deposits 
probably are larger now than at any 
time this year. Call money rates range 
from 4 per cent to 434 per cent com- 
paring with 5 per cent to 6 per cent in 
the same period of 1921. Time money 
was at 434 per cent to 5 per cent against 
5 per cent to 5% per cent last year. 
Commercial paper hovered around 4% 
per cent to 5 per cent against 5 per cent 
to 514 per cent last year. Federal Re- 
serve ratios showed an upturn to 75.1 
per cent against 74.3 per cent in the 
previous week and 72.6 per cent in the 
corresponding week of 1921. 


*x* * x 


Car loadings for the week ended De- 
cember 9th totaled 919,828, an increase 
of 74,609 cars over 
last week and 178,487 
in excess of the same 
period of 1921 and 
81,875 cars in excess 
of the same week of 1920. Exports in 
November were the heaviest of the year, 
exceeding October by $12,000,000 and 
the previous November by $90,000,000. 
The trend of wholesale prices of most 
commodities is shown to be upward. 
Retail food costs showed an increase of 
2 per cent over November as compared 
with October. Total commercial fail- 
ures for the week ended December 14th 
showed a decided decrease from the 
same week of last yar. This week’s 
total was 396 as compared with 573 last 
year and 484 in the previous week of 
this year. 
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Pond Creek Coal Profits 
Rating “B,’ Guenther’s Appraisal 
Reported large profits per share are 
serving to strengthen Pond Creek Coal 
marketwise. Estimates for the coming 
year place the possible net as between $4 
and $5 a share. The company is paying 
only $1.50 on each $10 par value share out- 
standing in the way of dividends, and the 
Street is therefore looking forward to 
either an increase or a substantial extra. 
There appears to be merit in such expec- 
tation. 
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Investment Securities 
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‘‘Dependable 
Investment’”’ 


An _ authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request 
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Short Term 
Investments 


Conditions warrant 
purchase of this 
type of _ security. 


Ask for Circular “C-72” 


HoRNBLOWER & WEEKS 
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Investment Securities 
42 Broanway, New York 
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| Uptown Office: 
Bonds 


Consumers Power 


First Lien & Unifying Mtge. Gold Bonds, Series C, 5% 
Due 1952 


Net earnings for 12 months ended October 31, 1922, over 
3.18 times present annual bond interest charges. 


Price 92), 


and accrued interest 


Yielding over 512% 


Complete circular on request 


The National City Company 


Main Office: National City Bank Bldg., New York | 
42nd Street and Madison Avenue 
Short Term Notes 


Company 





Acceptances 


If I ever get my money back Eddie, will 
you please let me open my old account 
with your house again? Really, I won't 
kick at anything any more, and even if 
you do give the rottenest executions and 
charge the highest interest, and even if 
you should demand 150 per cent margin, 
I want my money to be SAFE! 

Yours in perspiration, 

Dave. 

P. S. Should I sue them? Recommend 
me a good lawyer. 

P. S. The stock is non-assessable. Does 
that mean anything? Also the certificates 
are a bright green color. Does that mean 
anything also? 

P. S. Believe me, J was green, and now 
I am non-assessable too! 








Public Utilities 
(Concluded from Page 833) 
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BANKERS TRUST CO. 


NEW YORK CITY | 


We recommend the stock of the Bankers Trust Co. for 
conservative investment and have prepared a _ descrip- 
which we will 


Pask & Walbridge 


send you upon request 











New York 








Dear Eddie: 
FEEL in my 





bones there is 
something wrong 
with the “Superior 
Service’’ house 
where I have my 
account. Last week 


they got me crazy to buy 1,500 shares of 
the North American Gold, Oil, Motor and 
Railroad Company stock at $2 a share, and 
since then I haven’t even seen a quotation 
in the papers. I am getting terribly wor- 
ried. I don’t get the service any more I 
used to get when I was buying and selling 
on the Stock Exchange. Not even a cigar 
I get when I come in to their office. Every- 
body seems to be very, very busy, and pay 
no attention to me at all. Even the office 
boy is treating me like a Book Agent! 
This house got me to sell out everything 
I had with them, and put all the money 
into this stock because they positively told 
me they was selling it to strangers at $4 
a share, but seeing as to how I was such 
a steady customer they would give me 50 
per cent off for cash. They also told me 
that in 30 days they wouldn’t sell a share 
under $6, not even if J. P. Morgan & Co. 
was to beg on their hands and knees for 
it, because this Company was going to 
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control all the Gold, Oil, Automobile and 
Railroad companies in this country, and 
they wouldn’t be surprised at all if Mor- 
gan and Kuhn Loeb would have to go out 
of business once this company got going, 
because there wouldn’t be anything but 
the small companies left, and they would 
have to go out of business in no time. | 


What do you make out of it, Eddie? 
Is there something crooked in it? Do you 
think the firm is on the level, Eddie, or is 
it possible the wool has been over my 
eyes, and I have all the time been doing 
business with one of these here ganeff 
bucket shops? I have been trying to figure 
out how they could give me all the serv- 
ice, send me hundreds of circulars, spend 
thousands every week for advertising, 
carry cheap curb stocks on practically no 
margin, charge the lowest interest rates, 
have such swell offices, pay such fancy 
salaries, and still make so much money. 
There must be something wrong with the 
whole business, and I guess it is ME! 


The way I size it up, it isn’t kosher at 
all. Should I go to the District Attorney’s 
office, or is it best to keep quiet? Should 
I sell the stock if there is a market, which 
there isn’t, or should I try to get my 
money back? They said they were doing 
me a favor by letting me in on the ground 
floor, but now it looks to me like I was 
dumped into the cellar! A fine business! 


1921, the earnings have been improving 
steadily. Earnings in the first 11 months 
of this year probably will have been suffi- 
cient to cover dividend requirements for 
the prior preferred, the 5 per cent pre. 
ferred and a substantial balance for the 
second preferred. 


Capitalization totals $46,131,000, there 
being in addition to the three preferred is- 
sues, $10,641,200 common stock, $9,730,- 
900 first 5s and $4,500,000 funded notes. 
In event of a purchase by the city at its 
own valuation, the sale would give, proba- 
bly in the form of municipal securities, 
face value for the bonds and notes and the 
senior stock issues with about $40 a share 
for the common. 

* * * 


ETROIT. Edison Company offered 
to its stockholders of record on No- 
vember 20, 1922, the right to subscribe to 
ten-year 8 per cent, convertible debenture 
bonds, dated December 15, 1922, due 
December 15, 1932, in principal amount 
equal to 20 per cent of the par value of 
their stock holdings. The total amount 
of the debentures was $6,836,800 and sub- 
scriptions aggregated $5,645,600, or more 
than 82 per cent of the offering. The un- 
subscribed balance has been underwritten 
by a syndicate composed of Spencer Trask 
& Co., Coffin & Burr, Inc., and Security 
Trust Company of Detroit and First Na- 
tional Company of Detroit, and is being 
offered at 102 and interest to yield about 
5.73 per cent. 
* * * 
A Public Utilities Merger 
According to reports in public utility 
quarters the preliminary groundwork is 
being laid for a merger of the Pacific 
Gas and Electric Company and the 
Great Western Power Company, two 
large companies operating in the Pacific 
States. None of the New York bankers 
has been approached as yet regarding 
the financing of the project, but it is 
understood that this is the next step on 
the program. 
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THE WEEK IN BONDS 





Technical Conditions Much Improved 
A Review of Municipal, Government, and Corporate Bonds 


M ives increase in demand for good bonds of all kinds is anticipated by 


investment bankers generally for the next four or five weeks. 


Although 


the volume of transactions this week was not outstandingly large, and bid- 

ding at no time was ‘particularly active, the general tone was good, and technical 
conditions are considered favorable to strength and probable activity. 

Municipals in the fore part of the week were quiet, but activity increased and 


some substantial advances were sustained in the group. 


There was not a sufficient 


volume of trading to justify the statement that municipal business has reached a 
point of change from the character of recent markets, which have been rather dull 
in both the selling and buying departments. 

Several large new issues were offered to the public during the week, and they were 
so favorably and quickly accepted that bankers believe the corner for the bond 
market generally has been turned definitely. 


The foreign government list was steady 
and the undertone is such as to establish 
confidence. 

Tractions this week have been too dull 
to entitle them to much attention here. 
The price levels also were slightly lower. 
It would be shortsighted, however, to 
pass from tractions without some com- 
ment upon the anamolous position of the 
Third Avenue Railway issues. They are 
selling lower than they should and, in 
view of the fact that the November earn- 
ings report, and the showing for the five 
months ended November 30, revealed the 
strongest earning power and_ financial 
position in the history of the company, 
price levels at this writing should be buy- 
ing levels. 

According to the best banking authority, 
the money outlook is good. Deposits here 
by interior banks are said to be larger 
than at any previous time this year. 

According, therefore, to the bankers, 
money rates should be easy for a time, 
and new industrial and railroad offerings 
are being looked forward to. 

Recurring softness in St. Paul Railroad 
bonds this week was attributed to selling 
for the account of institutions in anticipa- 
tion of the removal of the bonds from 
the savings banks list as legal investments. 
The same influence caused recessions this 
week in Baltimore & Ohio obligations, but 
in this connection it is believed that, be- 
tween now and next March, the directors 
will put the common on a dividend basis 
as it is not believed that they wish to 
deprive their mortgages of the legal status. 

The bettter class of railroad bonds have 
maintained firmness. Copper bonds were 
strong, and should continue so, in view 
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of the marked improvement that has come 
in the copper trade situation. 

It is stated that the New York market 
is about to be the locality for a $150,000,- 
000 bond offering from Canada for the 
National Railways. It is unlikely that 
there will be the slightest difficulty in 
obtaining subscriptions, should the offer be 
made, as the Dominion has made rapid 
strides in the past year and is 
strong. 

It may be stated on the very best of 
authority that there is no financing of 
any sort for France imminent in the 
New York market. Some rumors to 
this effect have been afloat. It is ex- 
plained that France is not in the market 
for new funds at this time, that she has 
conducted no negotiations of any sort 
with bankers here and that her finan- 
cial leaders do not anticipate any such 
development. The impression to the 
contrary arose partly from Mr, La- 
mont’s statement Tuesday to the Coun- 
cil on Foreign Relations, that “the in- 
vestors of the United States have con- 
fidence in the thrift of the people of 
France, and they will be glad to lend to 
her on a large scale.” This remark, 
however, was evidently merely the 
statement of the market’s attitude tow- 
ard possible relations in the future. 

* * * 

A new issue of $8,000,000 first and 
consolidated mortgage thirty-year 6 per 
cent bonds, series “A,” of the Carolina, 
Clinchfield and Ohio Railway has been 
purchased by a leading banking syndi- 
cate and was offered for public subscrip- 
tion at 96% and interest to yield about 
6.25 per cent. 
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Non-Callable Bonds 





OW money rates have enabled 

corporations to refund their 
existing obligations bearing a high 
interest rate with bonds bearing 
a lower rate. 


This operation has indirectly 
caused an increased demand for 
bonds which are not callable and 
which afford an attractive return. 


We have prepared a list of 
bonds which are either not call- 
able during their life or else for 
a term of years, and copies will 
be sent to those interested upon 
request. 


Send for Circular H -186 


Memill, Lynch & Co. 


Members New York Steck Exchange 














120 Broadway New York 
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PF CUSICK & CO. 
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Eastman Marble Co. 


First Mtge. 7% Serial Bonds 
Due Serially 1924 to 1937 


Net tangible assets 
$5,500 per $1,000 Bond 


Net profits over 4 
times bond interest 


Product sold throughout 
America and abroad. 


Ask for Circular E 


PWBrvvks 3 Co 


tN CORPORATED 
Established 1907 


115 Broadway, New York 
Boston 
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Write for copy of our 


MARKET LETTER 


Sent gratis on request 


H.F. McCONNELL & CO. 


Members of N. Y. Stock Exchan 
65 B’way, N. Y. Tel. Bowl. Gr. 5080 H 
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Cerro de Pasco 
Copper 


Our analysis of the posi- 
tion of this Corporation 
should be of interest to the | 
holders of all copper stocks. 


IVrite for Analysis No. 1617 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 


Members New York and Chicago 
Stock Exchanges 

















Cities Service 


Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK 
71 Broadway 


COLUMBUS, 0. 
8 E. Broad Street 








Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 








lf Interested in Business and Finance 


keep informed by reading the Bache 
Review, a ten-minute weekly summary 
of the business and financial situation. 
It focuses and interprets currents of to- 
day and indicates their trend. Sent to 
business men for three months with- 
out charge. 
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dend requirements on the preferred 
shares, and in 1920 they were only slightly 
less than twice the amount of the preferred 
dividend. The balance after fixed charges 
increased from $751,506 in 1913 to $2,196,- 
368 in 1921. Based on the excellent earn- 
ings of the operated properties during the 
first nine months of 1922, it is expected 
that the current year will be another high- 
ly profitable one—the most successful in 
STANDARD’S history. 


Electric Output 

An index of the substantial position of 
Sranparp Gas & Etecrtric operated utili- 
ties is the gain of 95,428,759 kilowatt-hours 
in the output of electric energy in the 
first nine months of the current year, as 
compared with the corresponding period 
of 1921. The figures by months, and com- 
parisons, follow: 


Electrical Energy Output 
Kilowatt Hours 





Month 1922 1921 
5 ee 86,199,951 74,522,839 
February .............. 76,980,094 66,750,708 
i 82,602,867 73,378,668 
Re ee 77,038,387 72,924,262 
May ............ S350620 72,078,289 
I asa ee 84,988,986 70,878,549 
| OE ae ee 86,210,250 77,662,134 
ee 92,604,114 79,934,726 
September ............. 92,778,002 79,441,941 

ME ccntuctaiaies 763,000,875 667,572,116 


Annual output of electricity has in- 
creased from 291,366,636 kilowatt-hours 
in 1912 to over a billion for 1922, Decem- 
ber estimated. 

The business of the operated utilities is 
greatly diversified and extremely varied. 
This is one of the greatest elements con- 
tributing to the strength and stability of 
the company; the wide geographical di- 
versification of properties not only gives 
the company a practically maximum sta- 
bility but provides the highly valuable 
diversification of risk of investment, re- 
ducing it to a minimum. 


Water Power 


Water power developments form a con- 
siderable part of the power sources of 
STANDARD’s operated utilities, in addition 
to large, modern and economical steam 
turbine generating stations. New construc- 
tion now under way, including important 
hydro-electric development, will increase 
the generating capacity of the operating 
companies about 25 per cent to approxi- 
mately 450,000 horsepower. This should 
benefit earnings in both the increased vol- 
ume of business that may be handled as 
well as through the economies of opera- 
tion that may be effected. 

A comparison of the rate of growth of 
the population served by STANDARD’s 


operated utilities indicates growing de- 
mands for service.- Population of the 
territory served in 1910 was 799,125; De- 
cember 1, 1922, it was 2,300,000—an in- 
crease of 189 per cent. This increase in- 
cludes the additional population served 
through the expansion of territory as well 
as the population served by companies ac- 
quired during the eleven year period. The 
number of the company’s customers in- 
creased from 266,548 to 525,000 in the 
eleven years. 

Within the last seven years a develop- 
ment has taken place at STANDARD’S oper- 
ated utilities further promoting the good 
relations existing between the companies 
and the public. This is the customer 
ownership movement, by which the com- 
panies enlist their customers in partner- 
ship by means of preferred stock interest. 
Remarkable results have been accomplished 
in this manner in establishing better rela- 
tions, in financing, and bringing the man- 
agements of the companies and their cus- 
tomers in closer touch with each other. 
The number of customer-shareholders now 
is in excess of 40,000. 


Outstanding Stocks 





STANDARD Gas AND ELecrric has out- 
standing $14,159,750 of 8 per cent Cumu- 
lative Preferred Stock, par value $50, and 
$10,600,000 of Common Stock, also of $50 
par value. Total funded debt amounts 
to $28,611,100, consisting of $5,605,500 
Convertible 6 per cent Sinking Fund Gold 
Bonds, due December 1, 1926; $15,000,- 
000 Twenty-year 6 per cent Gold Notes, 
due October 1, 1935; $3,228,400 Secured 
7% per cent Sinking Fund Gold Bonds, 
due September 1, 1941; $2,704,700 Con- 
vertible Secured 7 per cent Gold Bonds, 
due March 1, 1937, and $2,072,500 of 7 
per cent Gold Notes, due November 1, 1941. 


The preferred and common shares of 
the company are listed on the Chicago 
Stock Exchange. STaANparpD GAS AND 
Exectric preferred has sold as high as 
53%. The price has risen about $16 a 
share in the last twenty months on steady 
improvement in the showing of the com- 
pany’s operated properties. The price now 
is close to par, which is $50 a share. The 
yield on the preferred shares at the cur- 
rent market price is over 8 per cent. The 
next quarterly dividend of $1 a share is 
paybale on March 15, to stockholders 
of record of November 30. Permanency 
of the 8 per cent dividend on Standard 
Gas & Electric preferred shares is indi- 
cated by the current increases in business 
of the operated companies. 

The operated public utility properties are 
managed by the Bytiespy ENGINEERING 
AND MANAGEMENT Corporation, which 
organization has been identified with suc- 
cessful public utility operation for twenty 

(Please turn to Inside Back Cover) 


The Financial World 























White Eagle Oil 


(Concluded from Page 826) 














through the items which will be found to 
be illuminating and substantiation of the 
rating given to the stock by the GUENTHER 
APPRAISAL, 

Before going into details regarding that 
important factor, the financial position of 
the company, attention will be given to 
certain facts regarding the history of the 
company and its physical status. 

Incorporated in 1919 

The present company was incorporated 
in 1919, and represents the consolidation 
of six independent oil companies, That 
consolidation represents what should be 
the desideratum of all organizers who seek 
to perfect a structure which will be im- 
mune, as nearly as possible, to the weaken- 
ing effects of recurrent fluctuations in the 
crude oil trade. When prefected by 
WuirteE EAGLE, it represented the rounding 
out of a complete company for the pro- 
duction, refining, distributing and market- 
ing of petroleum products. 

This year, WHITE EAGLE acquired 28 dis- 
tributing stations in Kansas and Iowa and 
100 bulk and service stations in Minne- 
apolis, St. Paul, Duluth, Superior and 
throughout Minnesota, Wisconsin and 
South Dakota. 

The initial production acreage of the 
company was comprised of about 3,400 
acres, with three producing wells produc- 
ing approximately 500 barrels of oil a day. 
The acreage of the company today totals 
about 25,000 of oil and gas leases in Kan- 
sas, Oklahoma, Texas and Kentucky. The 
number of wells has grown to 70, and the 
production is on the average of about 
3,000 barrels a day. 

The company owns and operates two 
refineries, fully modern, located so as to 
be of the greatest strategic value. One of 
these refineries is at Augusta, Kansas, and, 
by means of the company’s pipe lines, re- 
ceives its entire supply of crude from the 
producing fields of the state in which the 
refinery is located. The refinery at Fort 
Worth also is served by pipe lines, but 
these are common carriers, and reach the 
important fields of Texas and Oklahoma. 


The latter refinery is operating at about 
75 per cent of capacity, while the Kansas 
piant is operating at 100 per cent. 

It is essential that a company have ade- 
quate storage capacity and, in this respect, 
Wuite Eacte has been provident in that 
it owns storage tanks capable of holding 
more than 1,000,000 barrels. In addition, 
the company owns 520 tank cars, and has 
about 250 under lease. 

The refined products are distributed 
through 351 stations, which are served by 
289 auto trucks, and the company, accord- 
ing to latest figures, has a total of 38,000 
customers to whom bulk deliveries are 
made, 

So much for the outline of the history 
and physical characteristics of WHITE 
EAGLE. 

There are several oil companies with a 
larger acreage, with a larger daily produc- 
tion, and with greater refinery capacity and 
a large number of marketing stations. But 
I doubt if there are any small and young 
independent companies which are more 
evenly balanced or, shall I say, more per- 
fectly proportioned. For example, the 
refinery capacity has kept pace with pro- 
duction of crude. And, at no time has the 
management engaged in feverish effort to 
obtain additional acreage at any price at 
all. It has been satisfied with steady and 
non-sensational expansion. And the lat- 
ter has been accomplished out of earnings, 
rather than by means of unnatural addition 
to the capital structure. 

Banking Alliance 

In this last connection credit must be 
given in no small measure to the fiscal 
and banking affiliation of the company, 
MerriL_, Lyncu & Company of New York. 
I am not particularly concerned as to what 
proportion of the credit is due the latter. 
But I have been impressed with the coin- 
cidence that the manner of expansion of 
Wuirte EAacte is identical with that of an- 
other enterprise with which Merril, 
Lyncu & Company is identified, namely, 
Kresge. 

Another feature of the managerial policy 


























White Eagle Income Account 
(As reported for calendar years) 10 months 
1919 1920 1921 1922 

IN TI. sasinccinetticliniamstilinies $6,519,762 $14,012,139 $9,251,382 $11,531,355 
Net Profits 271,003 782,085 790,607 = 2,000,000* 
eS 31,369 22,322 29,000* 250,000* 
Balance for Stock.................... $239,634 $759,763 $761,607 $1,750,000* 
Dividends Paid ..................... 114,400 557,361 BE, pecininrsasingers 
Harned. Per Share................+ $0.81 $2.58 $2.59 $4.37F 
Surplus $125,234 $202,402 oS no 

*Estimated. 

+Based on 400,000 shares to be outstanding. 














A Bear Market Ahead? 


In the past two months the market lost 
over 30% of its total advance. In spite 
of recent rally, the upward trend has been 
broken decisively. 


Does this mean that 1923 will be a bear 
year? Or, is the recent weakness simply 
a secondary reaction, preparatory to a 
further broad bull movement ? 


WHAT’S AHEAD? 


We have recently prepared a detailed 
analysis of the immediate market situation 
for our clients. It analyzes not only exist- 
ing conditions but forecasts the future 
from a technical as well as a fundamental 
standpoint. 

A few copies are available FREE, if 
asked for—today. It should prove in- 
valuable to all investors. 

This analysis is a portion of our Com- 
plete Educational Investment and Specu- 
lative Service—a Service designed to fit 
every-day needs of the average investor. 


Simply ask for FW-23 
American |nstitute of Finance 


141 Milk St ce Boston. Mass 











For 1923 
Investment 


We suggest a high degree 
of diversification, dis- 
tributing your  invest- 
ment funds among sound 
securities of the follow- 
ing recognized types: 
Railroad 
Public Utility 
Municipal 
Industrial 
Government 


We shall take pleasure in submitting 
a list of investments of each class 


A. B. Leach & Co., Inc. 


Investment Securities 
62 Cedar Street, New York 
105 S. La Salle St., Chicago 


Cleveland Philadelphia Boston Scranton 
Buffalo Detroit Minneapolis Pittsburgh 




















Safe Bonds 


After all, when you say that a 
bend is safe, you give it the high- 
est praise that can be given to any 
investment. 

Straus Bonds are safe. In addi- 
tion, they free their holders of 
care and yield the most attractive 
interest rate consistent with real 
safety. 
Investigate. 





Write today for 
Booklet L-1213 


S.W. STRAUS & CO, 


Established 1882 Incorporated 
Offices in Thirty Cities 
STRAUS BUILDING NEW YORE 
565 Fifth Avenue, at 46th #. 
Telephone—Vanderbilt 8500 
4®@ Years Without Loss te Any Invester 


Copyright 1922, 8S. W. S. & Ce. 
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Which? 
STOCKS 
BONDS 


SHORT TERM NOTES 


When? 


Buying the best security at the wrong 
time may mean a big loss. 


There is a time when common stocks 
should be bought, a time when long term 
bonds are the most desirable, a time when 
nothing but short term maturities will 
prove profitable. - 


The Brookmire Service tells WHAT to 
buy and WHEN to buy, and as a result, 
Brookmire clients make unusual profits 
without the usual speculative risk. 


Bulletin F9, free on request, explains the 
Brookmire Service and discusses present 
market opportunities. 


Send for a copy today. 


a “accurate renmeuy eontcasts ‘on MaAnKer TRENDS 


BROOKMIRE 


Eco omic ERVICE 1 inc 


Phe o ae eters 








Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 


MIDDLE WEST UTILITIES 
co. 


Suite No. 1500 
72 West Adams Street, Chicago, Ill. 








Buy This Security 
On Its 9 Year Record 


Original purchasers of this seasoned 
debenture bond have been paid back 
88% in Interest & Profit Sharing 


and still have 64 interest coupons and 
16 years of profit sharing ahead of 
them, with the return of their principal 
at maturity. 

Ask for Descriptive Circular F-19 


Clarence Hodson s { 


ESTABLISHED 1893 == INC 
135 BROADWAY 





NEW YORK 








ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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in steam engines is employed in industries 
other than electrical. It might not be 
possible, by the utilization of hydro- 
electrical horsepower, to supply all the 
electrical needs of the country, but. com- 
plete development of power now available 
undoubtedly would mean the saving of 
many millions of dollars in coal bills. 


Electrify Railroads 


Mr. SmitH, like Swope of GENERAL 
E.ectric and Tripp of WESTINGHOUSE, 
believes that the next few years will wit- 
ness great strides in electrification of 
railroads. 


“The constant strife and turmoil which 
have attended the production and trans- 
portation of coal in recent years make it 
increasingly apparent,” he says, “that, in 
the interest of economy, the railroads 
will have to be electrified; and that coal 
must more and more be used at or near 
the mines in huge stations for the pro- 
duction of electricity. Then, instead of 
transporting fuel, electrical energy, gener- 
ated at the mines, will be transmitted to 
industry at an immense saving in power 
cost and with greater efficiency in use. 
Super power stations of this kind already 
are in existence and are becoming more 
and more popular. 


“Coupled with advances in the art is 


the interconnection of generating systems - 


into so-called super power systems. The 
latter have great advantages over the older 
methods of supplying power from inde- 
pendent stations and the country is gradu- 
ally being divided into super power zones. 
By this means whole areas are supplied 
with electricity and not merely small 
limited communities. All water powers are 
made available and the consumption of 
fuel per unit of electricity produced is 
greatly reduced. Thus economy is piled 
on economy and maximum use is made 
of the investment. In one of these huge 
stations it is customary to generate a kilo- 
watt hour of electricity for every pound 
and a half of coal burned, whereas the 
smaller plants in the cities and factories 
require from 5 to 10 and even in some 
cases as high as 20 pounds -of coal to 
produce the same amount of electricity and 
in addition the coal must be shipped to 
them. 


Interconnected Systems 


“Interconnected systems or super power 
zones are not dependent upon the supply 
of coal or water in any single district. 
If the streams embraced in the intercon- 
nected system have seasonal variations, it 
is unlikely that all would be low at the 
same time. For instance, owing to drought 
in North Carolina recently it was not pos- 
sible to supply the electrical needs of the 
cotton mills and cities in that state from 
the power plants there. 


“Now the great steam and hydro-electric 
stations in North Carolina, South Caro- 
lina, Georgia, Alabama and Tenessee are 
interconnected by large electric trunk lines 
traversing the five states and in the emerg- 
ency the shortage of power in North 
Carolina was relieved by the transmission 
of power from Alabama over the inter- 
connected lines. Such lines will play a 
most important part in the electrification 
of the railroads.” 


The completions of such great projects 
as those visioned by the head of the 
NATIONAL Etectric Licut Association 
would require vast sums of money; would 
necessitate an almost staggering outlay of 
capital. Naturally, whatever expansion is 
to come in the electrical industry in the 
future will have to depend upon capital 
assistance. The ability to expand, there- 
fore, naturally will depend upon the abil- 
ity of the industry to command capital 
resources. It is estimated that upwards 
of a billion dollars a year could be em- 
ployed in the next decade and still the 
power market would not be satisfied. 


Capital Outlay 


It is interesting to note, in that con- 
nection, as Mr. SmitTH pointed out to me, 
that, this year the public has absorbed 
about a billion dollars of new utility se- 
curities. More than one-half of that 
amount was for the electric light and 
power industry; about $300,000,000 for 
refunding and the balance for new con- 
struction. 


In addition, according to recent statis- 
tics, the electric public utilities so far this 
year have sold about $175,000,000 in new 
securities on the customer ownership plan. 
So they have sold to investors a total of 
upwards of $750,000,000 in 1922 in new 
securities for different purposes. 


High Yields 


Mr. Smiru, asserting that electric pub- 
lic utility securities are gaining in popu- 
larity in a truly remarkable fashion, cited 
the fact that, in August 1920, the average 
yield on electric light and power bonds 
was 8.25 per cent, and today, because of 
a continued strong earning record, and 
a more favorable market, the average 
yield on such bonds is around 5.82 per 
cent. He continued: 


“Electric public utilities have for some 
years now adhered to a policy of selling 
stock to employees and customers on a 
partial payment plan, the idea being to 
gain strong local representation and sup- 
port. This customer ownership of public 
utility securities is an important element 
as one of the necessary means of raising 
capital and aside from this important 
monetary consideration, the benefits to be 
derived from these sources are two-fold. 

“First, ownership of stock makes for 
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greater interest and efficiency on the part 
of the employee and customer ownership 
has a very stimulating effect on the man- 
agement and on the excellence of the ser- 
vice rendered. Second, it makes for real 
ownership as distinguished from political 
ownership. The greatest deterrent to the 
socialization of the electrical industry in 
the State of California at the last elec- 
tion was the fact that the electric public 
utilities had 101,000 stockholders residing in 
ihe state with the result that the attempt 
to foist political ownership of the water 
powers on the people of California was 
overwhelmingly defeated. 

“The electric light and power industry 


has the keenest interest in keeping all of 
its financial transactions clean and they 
must ever be alert in the flotation of stock 
issues through customer and employee 
ownership to see to it that securities are 
issued on a sound and proper basis. The 
Public Service Commissions having con- 
trol of capital issues of public utility com- 
panies, together with the interest of the 
investment bankers and the integrity of 
the industry as a whole, all give assur- 
ance that this will be done. Not only 
should sound securities be sold to cus- 
tomers of these utility companies, but insvu- 
far as it is humanly possible, dividends 
should be maintained and paid.” 








lished at regular intervals. 


Nebraska Power Co. 


Paducah Electric 


Reading Transit & Light Co. and subs 
Rutland Ry., Light & Power Co 
Sierra Pac. Elec. Co 
Southern California Edison Co 


Southern Utilities Co 


Texas Electric Railway 


Vermont Hydro-Elec. Corp 
Virginia Railway & Power Co 


West Penn. Co. and subs 





Public Utility Securities 


Given below are the comparative earnings for 1921-1922, ending September 
30, of leading public utility enterprises. 
THE FINANCIAL Wor Lp to determine values in this group. They will be pub- 


Surplus after charges for 1921-1922, 12 months ending September 30, 


American Power & Light Co...................... 
Blackstone Valley Gas & Electric Co..... 
Columbus Electric & Power Co............... 
eee 
Eastern Texas Electric Co......................... 
Edison Electric of: Brockton, Mass......... 
El. Lt. & Power Co. of Abington & Rockland..........0...0....... 
Fall River Gas Works Co......................--+- 
Fort Worth Power & Light Co.................. 
Houghton Electric Co. of Houghton, Mich.....000000000000..... 
Keystone Telephone Co....00....0..0..0.0.000.-0 
Lake Shore Elec. Railway.........................- 
Lexington Utilities Co. & Lex. Ice Co...... 
Los Angeles Gas and Elettric Corp......... 
Louisville Gas & Elec. Co..................sc0000-+ 
Lowell Elec. Light Corp........................... 
Luzerne County Gas & Elec. Co................ 
Masi Bisctrte Core. ................................ 
Metropolitan Edison Co. .0.............20.:.00--- 
Milwaukee Elec. Railway & Light Co.... 
Mississippi River Power Co................... 


Nevada-California Elec. Corp. ............... 
New Jersey Pr. & Lt. Co. (and sub. CO.) ............cceceeceseceseeee 
Northern Ohio Elec. Corp.........0..........-.--+ 
Northern States Power Co...........0............ 


Pacific Power & Light Co......0..0000000........ 
Pennsylvania Edison Co. & subs.............. 
Penmavevenm Pr. & EA. Co...............000.0-- 
Portland Gas & Coke Co................. ~ Toe 
Portland (Ore.) Ry., Light & Pr. Co...... 
Public Service. Corp. of N. J. sub. cos... 
Puget Sound Power & Light Co.............. 


Republic Ry. & Light Co............................ 
San Diego Cons. Gas & hiatal 
Sandusky Gas & Elec. Co.......0.0.0.00........-.. 


Tampa Electric Co. o..-cccccssesesscssseeeeeecenen 
Texas Power & Light Co.cc. 
Un. Gas & Elec. Corp. (sub. cos.).......... 
United Lt. & Rys. Co. & subs... 
Deen Power & List Co......................... 


Western States Gas & Elec... 


This feature will enable readers of 
1921 1922 
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WHAT WILL 
STOCKS DO?. 


How Will the Usual Year End 
“Selling to Establish Losses” 
Affect the Market 


When Will It Be Time to Buy for 
the Usual, “Spring Rise’? 


If you hold stocks or contemplate pur- 
chasing, you should read our DAILY 
LETTER, which covers’ ten active 
stocks and _ successfully forecasts all 
the important breaks of the year. 


Our newly established WEEKLY 
LETTER is intended for the Investor 
for Income—$5 a month pays for it. 


Full particulars of our Services and of 
the stocks we now recommend will be 
sent on request. Better still, send $10 
for trial month of the DAILY LETTER. 


Write Department F.W. 


‘Town Topics Financial Bureau 


IN CONTINUOUS EXISTENCE 33 YEARS 


44 Broap Sr., NEw YORK 











| What the Bankers 
| Are Doing 


H For years the news and personal 
columns of the AMERICAN 
BANKER have been noted for the 
amount of news and information 
they give of the chief figures in 
the banking world. 


Live news, interesting articles 
and clear statistics feature every 
issue of the AMERICAN 
BANKER. 





Pin a dollar to this advertisement 
and send for three months’ trial. 


HAmerican Banker 


The Oldest and Most Read 


Banking Journal in America 












67 PEARL ST. NEW YORK 


$5 a Year 15¢ each | 


——————— 
American Light & Traction Co. 


MacQuoid & Coady 


Members New York Stock Exchange 
: TelepNone: Groad 7654 
25 Broad Street! New York 




















TUCKER, ROBISON & CO. 


Successors to 
David Robinson, Jr., & Sons 
Bankers—Established 1876 


Municipal, Railroad and 
Corporation Bonds 


Toledo and Ohio Securities 
Gardner Bldg. TOLEDO, OHIO 














THOMAS C. PERKINS 
Constructive Banking 
30 State St., Boston, Mass. 


Underwritings and 
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readily give them preference, 
protection. 





— 1923 — , 
— COLLINS FARM MORTGAGES — 


are recommended to those seeking the ideal investment for 1923. 


The large life insurance companies who employ their own examiners 
knowing them 


During 39 years, every investor has received his interest and principal 
on the date due, despite the great World War or financial panics. 


Obtainable in amounts from $1,000 upwards. 
Send for literature and profit thereby. 


The F. B. Collins Investment Company 
Members Farm Mortgage Bankers’ Association of America 


OKLAHOMA CITY, OKLA. 


to offer the highest 








WE WILL PURCHASE YOUR 
STOCKS and BONDS 


If you own any list of securities having a 
market value, send us a full description and 
we will if possible make you an offer. We 
have facilities for determining the value of 
stocks, bonds and other securities or invest- 
ments and will give you as full information 
as possible. This obligates you in no way 
whatever. The service is yours for the asking 
and may enable you to save or make some 
money. Write now. 
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36 S. State Street, CHICAGO, ILL. 





of Wuitre Eacrie which is worthy of spe- 
cial comment is that governing deprecia- 
tion and depletion reserves. The Federal 
government prescribes certain rules in that 
connection. Not only does WuHITE EAGLE 
make reserves in accordance with thost 
rules, it does even more, and is unusually 
liberal, so that stockholders are assured 
that their company is sound from the finan- 
cial viewpoint. 


Bookkeeping Methods 


The company’s balance sheets do not in- 
dicate, as do those of so many oil com- 
panies, that appreciation, instead of depre- 
- ciation charges, have been in vogue. There 
"appears no evidence of arbitrary increase 
in book values after giving effect to prop- 
erty acquisitions, which, by the way, gen- 
erally have been consummated by means 
of expenditures out of earnings. 

I have in mind one or two oil companies 
which increase their book values year after 
year, in an arbitrary fashion, paying but 
scant attention to matters like depreciation 
and depletion charges, assuming, perhaps, 
that such items are immaterial and that 
charges for depreciation and losses re- 
sulting from abandonment of leases dis- 
proved by actual operations should be 
considered a proper charge against values 
of plant and equipment. 

My examination of the accounts of this 
company convinces me that any readjust- 
ment of plant account, or property account, 
would fail of revealing an accounting defi- 
cit because of insufficient charges for de- 
preciation or inflation of book values. I 
do not think that I am laying undue em- 
phasis on this point, because it is one which 
investors must concern themselves with if 
they would be on the safe side. 

Wuite Eacie has paid $2 dividends 
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regularly since its organization, and not 
at the expense of property values. The 
fact that the company has not yielded to 
the seemingly prevailing temptation to issue 
stocks against over-valued properties, and 
the fact that such a conservative financial 
policy is adhered to, should prove encour- 
aging to investors who do not look upon 
adequate depreciation charges and rein- 
vestment of earnings for the sake of 
greater ultimate profits as reason for lack 
of confidence. 


Manufacturing Enterprise 


WuiteE EAGLE is not to be regarded as 
a producing concern, and therefore is not 
to be subjected to the cautious scrutiny in 
respect to its earnings which companies 
which are more largely producers must 
be subjected. It is a manufacturing enter- 
prise primarily and, as I stated at the out- 
set of this article, as the company develops 
its distribution and marketing facilities, it 
will become more and more independent of 
fluctuations in crude oil’s statistical posi- 
tion. 

The manner in which the daily produc- 
tion of the company’s wells has been ex- 
panded in the past three or four years is 
evidence, when we consider the avoidance 
of stock increases, of wise investment of 
earnings and of the care with which the 
organization has been rounded out. 

3ecause the management, under the 
conservative and business like direction of 
President MARCELL, is determined upon a 
steady and sound growth, rather than a 
sensational chase after larger production 
and larger marketing, it may be that 
Wuire Eacte will not afford the specula- 
tively inclined a “run for their money” 
such as that gentry fancies. But the aver- 
age business man and small investor can 
purchase and hold Wuirte Eacte and feel 
confident that, so long as the present finan- 
cial and managerial policies rule, he will 
obtain regular income. He also can feel 
confident that, as circumstances and wis- 
dom dictate, larger disbursements of 
profits may be counted upon, and that 
the natural appreciation as steady produc- 
tion of earnings and safety of dividends 
will result in steadily improving market 
prices for the stock. 














The New Appraisement 
By C. M. Harger 


HE basis of a real estate loan, of 
[ course assuming that the records, 
title, etc., are complete, is the ap- 
praisement of the security. Such a valua- 
tion as will insure repayment if the bor- 
rower meets with adversity, and at the 
same time prevents the borrower from 
overloading himself with debt, makes the 
sound loan. It has a merit in aiding the 
borrower as well as securing the investor. 
The other day was offered at public auc- 
tion some farm land out in Kansas that 
would have brought $150 an acre two 
years ago—it might have sold for $200. 
The best offer received was $105 an acre. 
It was not a foreclosure, the owner did 
not owe a dollar; he was selling out be- 
cause of age and ill health. It would 
have been easy for him to have borrowed 
in the boom times nearly as much as the 
offer made now.+* The investor would 
have been safe had he done so, for this 
offer was for cash—but no investor de- 
sires to go through foreclosure to secure 
payment. He wants to collect his interest 
and principal and because of this is asking 
that the appraisement be made on a basis 
of really safe value, one that can be cashed 
in at any time. 


The sale value of land in the agricul- 
tural states is today at a low point. The 
“water” is all out of it; the buyer has op- 
portunity to secure farm property at a 
figure that is well below that of two years 
ago. The advance in the value of farm 
land in the Middle West has varied in the 
past decade. In Iowa, for instance, the 
governinent report shows an increase of 
138 per cent from 1910 to 1920; in Min- 
nesota, 168 per cent; in Nebraska, 105 per 
cent; in Oklahoma, 80 per cent; in Kan- 
sas, 61 per cent. It is easy for the ap- 
praisers to become enthused over selling 
prices and fix a price that is out of pro- 
portion to the actual safe figure of the 
loan. Then when there comes a depres- 
sion in agricultural prosperity, such as has 
visited the producing country in the past 
two years and the demand for land falls 
off, is always a less margin of safety. 
The foreclosures that have been held in 
the western farm country have demon- 
strated the value of the safe appraisement. 
The loaning agencies generally placed a 
minimum figure on which loans would be 
based, from $60 to $100 an acre, though 
sales were being made at twice those fig- 
ures. As a result they are now safe. 


It ic interesting to note an item in a 
Topeka, Kan., paper which recently pub- 
lished a report that ‘the farmers of the 
west were “revolting” and proposing to go 
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into bankruptcy generally, as follows: 
“Upon inquiry of one of the larger loan 
concerns of this city it was learned that 
there were no more mortgage foreclosures 
this year than there have been in any 
previous year for several years past.” This 
company says it has acquired no land un- 
wer foreclosure, not more than one per 
ecnt of its loans have past due interest, 
and sheriff’s sales of land are, it says, 
mostly due to settling estates, etc. The 
cemand for good loans has brought the 
price of money down to 5% per cent—5 
per cent in some instances—showing that 
the farmer gets his money cheaper than 
does any other class of industry. The 
service given the borrower in keeping tne 
toan to a low figure is not to be over- 
estimated. Many a man will borrow “all 
the land will stand” if he is given a 
chance; if he is kept to a reasonable figure, 
he can pay out and be placed on his feet 
financially. The loaning agencies should 
think of this as well as of the security to 
their investors when they make a loan. 


It is unlikely that any loan will today 
be put on too high a valuation; land fig- 
ures are revised downward until the safe- 
ty line is well observed. The future prom- 
ises that there will be a steady, though 
perhaps slow, advancement in American 
agriculture. It can never go into bank- 
ruptcy; it is the basic industry of our 
country. Farming can stand hard times 
better than any other industry, because the 
producer has it within his power to cut 
over-head expenses to meet conditions. 
The recent figures showing that farm 
loans are but 12 per cent of a reasonable 
value, rising in localities only to 24 per 
cent is evidence of solidity. 








National Biscuit 
(Concluded from Page 827) 
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cern themselves over the problem of 
whether their company can continue the 
dividend of 7 per cent upon the new 
capital. 


If averages tell any story the old rate 
is hardly likely for several years to come. 
But, eventually, the increased capacity 
that NaTIoNAL Biscuit is providing itself 
with to expand its business may swell the 
profits to the point where it can again be 
resumed. 


To earn 7 per cent upon the increased 
common stock, after providing for the 
dividend on the preferred, would require 
$3,501,410 and the senior security $1,736,- 
315, a total of $5,237,725. In only four 
years, 1918 when the net income was $5,- 
335,840, 1919, when it was $5,349,863, 1920, 
when it was $5,543,120 and last year when 
it was $5,677,461 did the net income ex- 
ceed the present dividend requirements, 
and none of these years suggest a margin 
ample enough to warrant the old dividend 
for we must assume that the directors 
will continue their established policy of 
the past of setting aside out of each year’s 
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net income a substantial amount for the 
surplus account. As a result of this pol- 
icy they accumulated since 1916 from 
profits $7,721,371. 


Were the dividend maintained on a 7 
per cent basis the present stock dividend 
would work out an increase for the share- 
holders of 5.25 per cent and would bring 
the yield on their stock to 12.25 per cent 
per annum. However, if the dividend 
should be reduced to say 5 per cent on the 
new stock, it still would represent an in- 
crease of the old dividend for the share- 
holders to 8.75 per cent. 


A five per cent dividend would take only 
$4,234,465 out of the net income and would 
leave a substantial margin as a factor of 
safety. 


No matter how the dividend problem is 
considered, the shareholders have been 
materially benfited, and, as to the future, 
they can anticipate it with a feeling of re- 
assurance that, if the steady growth of 
their company is maintained, it will not 
take many years before the old 7 per cent 
again will be paid on their multipled hold- 
ings. 


One of the strongest features of Na- 
TIONAL Biscuit is it freedom from any 
bonded obligations. This is rather unusual 
for an industrial enterprise as large as it 
is. It operates all in all about 39 plants, 
as modern bakeries as could be found any- 
where. In addition, it has a number of 
plants under construction. 


Probably few products of national con- 
sumption are better known to the Amer- 
ican people than those of this company. 
Many millions of dollars alone have been 
spent to popularize “Uneeda” biscuit, and 
“Nabisco.” Yet, despite this enormous ex- 
penditure in printer’s ink, nothing has been 
set up in the company’s balance sheet as 
good will. 


It has been said that such good will is 
intangible. No _ intelligent accountant 
would consider it so. He would allow as 
good will the actual expenditures in ad- 
vertising on the ground that it would cost 
a competitor an equal sum to estabish as 
large a market as NATIONAL Biscuit has 
secured through its attractive and power- 
ful advertising. 


That the company has not done this, 
merely reflects the conservative principles 
that run throughout every department of 
its business, 


Guenther’s Independent Appraisals of 
Listed Securiies Rate both the preferred 
and common stocks of National Biscuit 
ar 
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Hupp Motors Strong 
Rating “B,” Guenther’s Appraisal 


Strength in Hupp Motors is attrib- 
utable to anticipation of a stock dividend 
in the immediate future. It is also be- 
lieved that when the declaration is made 
directors will place themselves on rec- 
ord in support of keeping the stock on 
the present dividend basis of $1 a share. 
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After more tham 40 years’ experi- 
ence in negotiating First Farm 
Mortgages for investors in almost 
every section, we regard our se- 
curities in a class by themselves. 
Please write for pamphlet “I” 
and current offerings netting 6% 
to 7%. We offer sound, conserva- 
tive securities and unexcelled serv- 
ice. Write for information today. 
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Money Safely 


“How to Select Safe Bonds” is a book of ex- 
ceptional interest. It isworth reading by all 
who havemoney toinvest. It points the way 
to safe investing, and shows how to make 
sure of always getting interest and principal 
promptly when due. 

Thirty-seven years of service without loss to a 
customer—a service not only to the individual in- 
vestor, but to the great insurance companies as well 


—such i is the experience out of which this booklet 
is offered to you. 


Send for it now. Mail the coupon. “Howto Select 
Safe Bonds” will come to you by return mail. 


‘CUT OUT THIS COUPON 
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i GEORGE M. FORMAN & COMPANY 
4 105 West Monroe St., Chicago 
I Please send me a free copy of ‘“‘How to Select Safe 
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J. B. Pound, Sherman Dennis, 

President Manager 
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Hotel Seminole Hotel Sa 
Jacksonville, Fla. Savannah, Ga. 
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Is the World Due for a Jolt? 


(Concluded from Page 830) 

















editorial columns to a statement attrib- 
uted to Grorce Harvey, United States 
Ambassador to the Court of St. James. 
Mr. Harvey is reported to have asserted 
that “unless something is done by the con- 
ference of premiers, Europe will be 
plunged into economic chaos.” 

I drew the attention of a leading inter- 
national banker to the editorial comment 
and apprehension of impending chaos. 
He smiled, and shrugged. 

“The threat of chaos in Europe, unless 
something is done by someone, is an old 
story,” he remarked. “But the important 
thing is, Ambassador Harvey has not asked 
us to be prepared for the worst. He, in 
effect, has informed us that something 
is about to be done to avoid chaos and to 
assure reestablishment of equilibrium. 

“For the past year, Europe has been 
affording a practical demonstration of the 
application of the*Coue theory, by grow- 
ing better and better, in every way save 
in the political aspect, month by month. 
And that improvement could not help but 
be reflected in the strengthening of the 
exchanges of the countries where recovery 
has been most pronounced.” 

This banker has been invited to confer- 
ence in Washington, but has assiduously 
declined to be drawn into specific state- 
ment for the press over his signature. He 
expressed himself rather freely to me only 
when he had received assurance that he 
would not be quoted. 

“Certain things are being done, or certain 
things are objectives for accomplishment, 
and I would not care to inject a personal 
opinion for public consumption for fear 
of a possible effect upon what our own 
government is trying to do,” he told me. 

* * * 


NE authority has assured me _ that 

“were it considered advisable to do 
so, sting coula Lie « vener4 to par within 
a relatively short time.” That statement 
caused reflection upon the fact that the 
Government of the United States is the 
only one of world importance which is 
not actively and dominantly in the ex- 
change market. 

Ina preceding paragraph, I have given 
the record of sterling in the war days:-when 
it was “pegged” at $4.7534. The fact that 
it was possible for the British Government 
to accomplish that feat with sterling, is 
proof positive of the power possessed 
by that government in the exchange mar- 
ket. 

London is the clearing house for the 
exchange of the world. Almost anything 
is possible, when one considers the power 
possessed by the British government in re- 
spect of exchange operations. Another 
thought is, that the strength of the ex- 
changes partly represent the discounting 
of pending world adjustment. 


And when one adds the fact that Great 
Britain has straightened out her finances 
in a remarkable way, and has converted a 
deficit into a substantial surplus, the aver- 
age man may rest assured that, notwith- 
standing the lack of knowledge of what: is 
going on behind the scenes in London, the 
odds are in favor of steady progress of 
sterling to par quotation. 

* *k * 


N scanning some of the statements anent 

the foreign situation I have noted a 
curious disposition to fail of doing justice 
to such evidences as there are of European 
improvement. 

Take the case of Great Britain as per- 
haps the most striking example. A British 
expert statistician the other day compiled 
a report which reveals a remarkable situ- 
ation. He estimated Britain’s 1922 imports 
will exceed her exports by an amount that 
will show a deficit in dollars at the current 
rates of exchange of well over a billion. 

But that deficit does not appear after 
giving effect to re-exports, to gold and sil- 
ver exports, and to income from shipping, 
foreign securities, insurance, and other 
services. Giving effect to those items, Great 
Britain for 1922 will show a surplus ap- 
proximating $774,000,000. 

There are offsets to the last mentioned 
total, and these include interest on the debt 
of Great Britain to the United States, ag- 
gregating in all some $319,000,000, stated 
in round numbers and in our money at cur- 
rent rates of exchange. 

So the final total is a surplus of upwards 
of $445,000,000. That sum will be avail- 
able in connection with Britain’s function- 
ing as a world banker. 

Such an exhibit assuredly is not a sub- 
stantiation of conclusions of those who 
insist that all of Europe is on the verge 
of financial collapse. 

* * * 


NE solid fact upon which much hope 

can reasonably be based,” writes Mark 
Sullivan, national political correspondent 
of the New York Evening Post, “is that 
there is a closer approximation on the part 
of many of those most interested to assent 
to the American position that the amount 
of the German reparations must be fixed 
before anything else can be done.” 

That statement may epitomize the 
thought of official, political Washington, 
but it does not reflect the opinion of nine 
out of ten leading bankers here in New 
York with whom the writer has held con- 
versations. 

Let me quote, as nearly verbatim as pos- 
sible, one of the bankers who may be con- 
sidered representative of the preponder- 
ance of pinion: 


“I believe that it is important that the 
amount of German reparation and the 
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terms of payment shall be fixed at the very 
earliest possible moment,” he said, “but I 
do not agree that it is the thing to be done 
before anything else is or can be done. 
The first thing to be done is to fix definite- 
ly, and in a manner that will be practical, 
the terms of settlement of the interallied 
debts and the debts of Europe to the 
United States. 

“European countries have not budgeted 
their liabilities growing out of the war. 
They have not done so largely because we 
have not defined our position in a satis- 
factory way. If we propose to insist upon 
payment of the debts to us within the time 
specified under the terms of the Debt 
Refunding Commission Bill, and at the in- 
terest rate there determined, we will im- 
pose upon the major portion of our war 
allies an obligation, if not impossible of 
discharge, at least one which will precipi- 
tate trouble. 

“On the other hand, if Europe, which 
owes us, receives assurance that we pro- 
pose to insist upon only those terms which 
will be practical and will give Europe time 
in which to return to absolute normal and 
currency soundness, the fixing of German 
reparations in a manner which will permit 
of payment without bringing utter collapse 
of the debtor will be a simple matter. 

“Tt will be possible, once the allied debt 
problem is out of the way, to fix the 
amount of German reparations in such an 
amount as Germany can, must and will 
pay.” 

So the non-political consensus so far as 
those authorities interviewed by this writer 
are concerned, is that the workable pro- 
cedure is: 

1.. Settlement of allied debts. 


2. Budgeting of liabilities to America, 
and inter-allied, by our debtors. 


3. The definition of German reparations. 


Result: world rehabilitation and nor- 
malcy. 
x ok 
OSSIBILITY of a huge loan to 


Germany, which would mean that 
American dollars could be used to 
make payments on German reparations, is 
scouted by all bankers and business men 
to whom the subject has been broached. 
American investors would be unwilling to 
purchase bonds the proceeds of which were 
to be used for meeting reparation pay- 
ments. 


Much loose talk has been going the 
rounds recently in this connection, since 
the visit of the representative of Ger- 
many to-J. P. Morcan, and the latter’s visit 
to President Harding in Washington. The 
position taken by Mr. Morcan on a Ger- 
man loan, and that of his principal part- 
ner, THomas W. Lamont, is illustrated 
in the statements attributed to them which 
accompany this article. 


It is idle to attach importance to any 
suggestion that the Morgan house is going 
to consider a big German loan at this time. 
A banking house is a means of mobiliza- 
tion. It floats loans by calling upon the 
investing public for subscriptions. It does 
not make such loans out of its own treas- 
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ury and unassisted. If it knows that it 
would be impossible to induce the public 
to subscribe to a certain loan, it needs 
must assure the would-be creditor that the 
loan is impossible. 

It is unlikely that the American investor 
could be persuaded to view with favor a 
proposal to advance a large sum to Ger- 
many before the latter knows that its rep- 
aration obligation has been fixed and can 
be paid, and before actual progress has 
been made by Germany towards deflation. 

American investors have lost millions of 
dollars by reason of the tumble of the 
German mark to the edge of obscurity. At 
the present time there are about six hun- 
dred billion paper marks outstanding and 
their value is too insignificant to mention. 


Germany will have to do something 
about that before she can hope to look 
for financial assistance from American 
investors. 

Americans loaned the Allies over 10 bil- 
lion dollars, There has been a great deal 
of loose talk about the non-payment of 
interest. 


But America, as a result of loaning that 
money to the allies, reaped harvests in 
sales of goods and services. More, the 
money was loaned to allies. On the other 
hand, Americans have dropped all of 2 
billion dollars in the mark gamble, for 
which they received pieces of paper that 
have been going from bad to worse for 
two years; dropped those millions in the 
currency of a former enemy country. 

As Mr. Lamont has’ stated, American 
investors doubtlessly will be prepared to 
buy German securities once certain matters 
have been settled and once actual deflation 
in Germany has been completed. The 
German people are known, or have been 
known, as an industrious people gifted with 
the faculty for progress. 

But the time is not yet. 








Railroad Field 
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I mean is, the actual figures are not true 
indicia. One must consider, for example, 
all of the millions that have been taken 
out of profits, put into equipment, and 
have not been capitalized. 


* * * 


ECLINES in railroad stocks that 

have carried prices so far below the 
high levels of the year are not facts to 
waste time worrying about, or crying 
about. They have provided investors with 
oportunities for the purchase of good 
dividend-payers at yields which are well 
above the yield on other first-class securi- 
ties. ‘ 

It is an argument in favor of the class 
of stocks mentioned above that spectres 
and not fundamentals occasioned the de- 
clines. 

The Great NorTHERN directors this 
week placed their preferred on a five per 
cent basis. According to a recent analysis 


in the FINANCIAL Wor Lp, the action was 
a logical one. Although NortHerN Pact- 
Fic affords a better yield at current prices, 
and, by all the measures is the cheaper 
stock, GREAT NoRTHERN cannot be consid- 
ered out of line at its price now quoted. 


* * * 


Ao referring to the “disappointing” 
net results of operation by the car- 
riers during October, here is something to 
think about. Had there been no abnormal 
expenditures for maintenance during that 
month, net earnings would have equaled 
those of October of last year, which was 
the peak month in 1921. 


There .is every reason for believing that 
maintenance expenditures will not be used 
again as a facile way in which to conceal 
the actual results during November or this 
month. So we may expect much more 
satisfactory showings for the final two 
months of 1922. 


Car loadings continue to be satisfactory, 
indicating continuance of favorable busi- 
ness conditions throughout the county. 
In the week ended December 2, for exam- 
ple, the railroads loaded 103,370 more 
cars of revenue freight. than they did in 
the corresponding week of last year. But 
the week included the Thanksgiving holi- 
day. That, to my notion, indicates that 
the week was exceptionally good. It has 
been stated by some commentators that it 
was not a particularly favorable showing 
as it fell several thousand cars below the 
corresponding week of 1920. 


But it is overlooked that, were a normal 
day’s loadings added for the holiday, the 
loadings for the week ended December 2 
last probably would have been considerably 
above the corresponding week of 1920, 
which means that business for the rail- 
roads is extraordinarily good. 


* * * 


Sign from the “Times” 


A prominent railway banker, at the 
time of the trading in railway shares 
on Wednesday, which resulted in a 
marked upward swing in several stocks, - 
called up one of the officials of a road 
which had shown a large deficit for 
October operations to inquire about the 
activity of his company’s stock. The 
banker stated gravely that it was said 
the stock was moving upward on a re- 
port that the road was going to pay a 
stock dividend out of its deficit. “Right,” 
was the quick reply, “we could pay it in 
red dollars and so could a lot of our 
friends.” 


Would Abandon C., P. & St. L. Road 


Receivers of the Chicago, Peoria & 
St. Louis Railroad asked permission of 
the Interstate Commerce Commission 
to abandon that road. Operations for 
several years had been at a heavy loss, 
the application said, and the road was 
unable to pay $120,000 Illinois taxes. 
The road is 237 miles long. It operates 
between Pekin and Grafton, IIl. 
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CONSUMERS ELECTRIC 
LIGHT & POWER CO. 


NEW ORLEANS 
The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred stock of the Company has been declared 
payable December 31, 1922, to stockholders of 
record December 9, 1922. The transfer books 
for the Preferred stock will be closed at the 
close of business December 9, 1922, and will 

be reopened on January 2, 1923. 

A. L. LINN, Jr., Treasurer. 





OTIS ELEVATOR COMPANY. 
26th St. and lith Ave., New York City. 

December 19, 1922. 
The quarterly dividend of $1.50 per share 
on the Preferred Stock and a dividend of 
$2.00 per share on the Common Stock will 
be paid January 15, 1923, to stockholders of 
record at the close of business on December 

30, 1922. Checks will be mailed. 
R. H. PEPPER, Treasurer. 





Superior Steel Corporation 
December 18, 1922. 
At the regular meeting of the Directors of 
the Superior Steel Corporation, a quarterly 
dividend of 2% was declared on the First 
Preferred Stock, payable February 15, 1923, 
to stockholders of record February 1, 1923. 
Cc. D. CLANEY, Secretary. 





Superior Steel Corporation 


1922. 
At the regular meeting of the Directors of 
the Superior Steel Corporation, a quarterly 
dividend of 2% was declared on the Second 
Preferred Stock, payable February 15, 1923, 
to stockholders of record February 1, 1923. 


Cc. D. CLANEY, Secretary. 


December 18, 





United Shoe Machinery Corporation 


The Directors of this Corporation have de- 
clared a dividend of 1%% on the Preferred 
capital stock. They have also declared a divi- 
dend of 50c per share on the Common capital 
stock. The dividends on both Preferred and 
Common stock are payable January 5, 1923, to 
stockholders of record at the close of business 
December 19, 1922. 


L. A. COOLIDGE, Treasurer. 





UNITED STATES REALTY AND IMPROVE- 
MENT COMPANY 
111 Broadway, New York 
December 27th, 1922. 
The Coupons of this Company’s Twenty-year 
Debenture 5% Bonds, due on January ist, 
next, will be paid on January 2d, upon presen- 
tation at the Company’s office, Room 1115, 111 
Broadway, New York City. 
ALBERT E. HADLOCK, Treasurer. 





Office of 
THE WESTINGHOUSE AIR BRAKE CO. 
Pittsburgh, Pa. 

December 15th, 1922. 
Dividend.—The Board of Directors has this 
day declared a quarterly dividend of One 
Dollar and Seventy-five cents ($1.75) per share, 
payable on January 31st, 1923, to stockholders 
of record at the close of business on Decem- 

ber 30th, 1922. 

Ss. C. McCONAHEY, 

Treasurer, 





Houston Gas & Fuel Company 


Houston, Texas 
The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred stock of this company has been de- 
clared payable December 31, 1922, to stock- 
holders of record December 18, 1922. 
J. A. McKENNA, Secretary. 





UNION NATIONAL CORPORATION, 
67 Wall Street, 
New York, N. Y., December 21, 
The Board of Directors has today 
a dividend at the rate of 8% per annum 
upon the Preferred Stock of this Corpora- 
tion, for the quarter ending September 30th, 
1922, payable January Ist, 1923, to stock- 
holders of record at the close of business 
December 22nd, 1922. 
FRANK H. CHURCHWELL, Treasurer. 
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1922. 
declared 


American Telephone & Telegraph Co. 
133rd Dividend 

The regular quarterly dividend of two dol- 
lars and twenty-five cents per share will be 
paid on Monday, January 15, 1922, to stock- 
holders of record at the close of business on 
Wednesday, December 20, 1922. 

H. BLAIR-SMITH, Treasurer. 





The Board of Directors of the 


ELMIRA WATER, LIGHT AND 
RAILROAD COMPANY 


ELMIRA, N. Y. 


has declared a dividend of one and three- 
quarters per cent (1%%) on the Seven Per 
Centum Cumulative First Preferred stock of 
this Company, and a dividend of one and one- 
quarter per cent (14%) on the Five Per 
Centum Cumulative Second Preferred stock 
of this Company, payable December 31, 1822, 
to stockholders of record December 20, 1922. 
H. B. CLEVELAND, Treasurer. 


HARRISBURG LIGHT AND 
POWER COMPANY 


Harrisburg, Pa. 





The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent (1%%) on the Preferred stock 
of this Company, payable December 30, 1922, 
to stockholders of record December 19, 1922. 

H. W. STONE, Treasurer. 


U. S. Steel Strength 
Rating “A,” Guenther’s Appraisal 

The denial by Chairman Gary of rumors 
to the affect that the Steel corporation ex- 
pected to declare some distribution of its 
huge surplus was not surprising as few ex- 
pected him to issue confirmation. Bank: 
ers have insisted all along that it has not 
been the policy of the corporation to con- 
sider extra dividends, and directors do 
not meet for action on the regular dividend 
until the last Tuesday of January. How- 
ever, if earnings continue favorably there 
is a decided conviction in the Street that 
extra dividends will be in order next year. 
The corporation has added upwards of 
$400,000,000 of working capital since its 
organization, and has spent over a billion 
dollars for new construction. All of its 
money has come from earnings so that the 
Corporation could declare a stock dividend 
if the directors saw fit to do so. Around 
mid week U. S. Steel was especially 
strong. The Street is anticipating large 
earnings for the corporation, and in some 
quarters it is believed that a small surplus 
will be shown for 1922. 











Manhattan Electric 
(Concluded from Page 829) 
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probably has been a drop of about 30 per 
cent since the first of the year in radio 
receiving sets and there is no question but 
that the broad trend of the prices for 
these sets is downward. Of course, every 
price reduction increases the number of 
prospective purchasers and to that extent 
is offset by the increased volume of busi- 
ness. 

To take one single recent development, 
namely that of the WD-11 tube. This 
operates on a “dry cell” instead of a 
storage battery and can be used for both 
detecting radio waves and amplifying 


them. it costs the same as the other 
tubes but the big saving is in the use of 
three dry cells costing about $1.00 as 
against a storage battery costing about 
$15. Experiments are also under way to 
make it possible to get the needed current 
from the electric current socket in the 
house and thus do away with batteries 
altogether. 


As stated before MANHATTAN sells what 
might be termed “standard” equipment 
handling the equipment manufactured by 
Western Electric (American Telephone 
and Telegraph), General Electric and 
Westinghoyse (Radio Corporation of 
America) and these companies are very 
vigorously prosecuting the many alleged 
patent infringements in this new field. 
In time it is logical to expect that these 
“standard” lines will become more and 
more firmly entrenched, in which event 
MANHATTAN will, of course, meet less 
and less outside cut-rate competition. 


Mayor GENERAL Harsorp, the new head 
of the Radio Corporation, in a recent 
speech in Chicago stated that broadcast- 
ing was in its infancy and doubtless the 
time will come when a radio receiving set 
will be more of a necessity than a luxury. 
For a distance of about twenty-five miles 
from the broadcasting station crystal sets 
can be used. These have no batteries and 
the maintenance cost is nil and the original 
installation can now be made for about 
$10. However, for those at a greater dis- 
tance it is necessary to use the tube sets 
which are much more expensive, ranging 
in price between $60 and $1,000. 


New Sources Open 

From the foregoing it is apparent that 
a very important new source of business 
has been opened up to MANHATTAN ELEc- 
TRICAL SupPPLY and one in which the mar- 
gin of profit should be very satisfactory. 
As a matter of fact many who have 
given the subject serious thought believe 
that the radio receiving sets will have a 
very serious effect on the future of the 
phonograph business, 


There has hardly been time enough to 
lay down any general principals regarding 
the radio business. Early in 1922 the 
craze seemed to be at fever heat. In the 
summer months it died down and in re- 
cent months it has again revived sharply. 

While the earning power of the com- 
pany has been somewhat “spotty” since its 
organization in 1916, the company came 
through the deflation era in good shape, 
all things considered, and the outlook for 
a good earnings report for 1922 is as- 
sured and the 1923 prospects are decidedly 
bright. 


The stock is at present quoted around 
$50 a share compared with a low of 41 
last March and a high of 6934 in April. 
The dividends are paid quarterly at the 
rate of $4 a share and the current yield 
is therefore 8 per cent. The stock ap- 
pears to have attractive speculative in- 
vestment possibilities at these price levels 
in view of the good earnings that can 
confidently be expected in 1922 and the 
excellent prospects for a continuance in 
1923. 
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Occupies New Home 


The offices of the American Bond & 
Mortgage Company in the company’s 
twelve-story building at 345 Madison 
Avenue, New York City, were occupied 
for the first time this week. Main of- 
fices are on the first floor, with the cus- 
tomers’ room on the second floor. The 
building is one of the most modern in 
design and construction in the section 
it will serve. 

The American Bond & Mortgage 
Company was organized in Chicago and 
has developed a nation-wide organiza- 
tion. It specializes in real estate mort- 
gage bonds. 

‘es 


Birckhead a Bank Official 


Oliver W. Birckhead has been ap- 
pointed a vice-president of the Harri- 
man National Bank of New York effec- 
tive January 1, 1923. He has been a 
national bank examiner for several 
years and at present is assigned to work 
in New York City. 


* * OX 


Ohio Steel to Merge 


Directors of the Brier Hill Steel Com- 
pany have decided to recommend to 
stockholders the purchase of the com- 
pany’s properties by the Youngstown 
Sheet and Tube Company, probability 
of which was announced by James A. 
Campbell, president of the latter con- 
cern. It is proposed to exchange one 
share of Sheet and Tube common stock 
for four shares of Brier Hill common 
stock. The $5,000,000 of Brier Hill pre- 
ferred stock will be retired at 105 or 
traded for Sheet and Tube preferred 
stock, share for share. 


* * * 


Bankers Trust Stock 

A résumé pointing out the attractive in- 
vestment features of Bankers Trust Com- 
pany stock, with comparative figures of 
capital, surplus, deposits, resources and 
dividends from December 21, 1912, to 
September 30, 1922, has been issued by 
Pask & Walbridge, 14 Wall street, New 
York. 


* %*« * 


Cuban Sugar Election 


Directors of the Cuban-American 
sugar Company at tleir organization 
meeting elected J. H. Post as Chairman 
of the Board of Directors, a new posi- 
tion created by the company. Mr. Post 
was formerly president and will be suc- 
ceeded by G. E. Keiser. Other officers 
elected include H. A. Clark, first vice- 
president; H. W. Wilmot, second vice- 
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president; John Farr, third vice-presi- 
dent; M. L. Johnston, counsel; J. H. 
Land, treasurer; W. J. Vreeland, secre- 
tary; J. H. Land, assistant secretary, 
and G. E. Bush, controller. 

* ok x 


Approve Pacific Plan 


Stockholders of the Pacific Develop- 
ment Corporation at their meeting ap- 
proved the plan of reorganization re- 
cently submitted by the company and 
also subscribed $1,000,000 to carry out 
the plan. This calls for the formation 
of a finance corporation to operate the 
subsidiary known as the Pacific Com- 
mercial Company. 


) 
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Tobacco Products Business 

Rating “B,’ Guenther’s Appraisal 
About the largest business in its his- 
tory is being done by Tobacco Prod- 
ucts, according to semi-official informa- 
tion. It is also believed that earnings 
are establishing new records. Estimates 
for December coupled with the actual 
figures for the first eleven months would 
indicate a surplus for 1922 for dividends 
that will be fully double that of last 
year. With such a prospect continued 
strength of the stock can be looked for. 











“Foundries” 
(Concluded from Page 828) 
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of the company for the period running 
from 1915 to 1921, which accompanies this 
atialysis, discloses-a reassuring exhibit of 
underlying strength. It will be noticed 
that, with the exception of 1915 and 1920, 
the net income always has been consider- 
ably over the dividend requirements which 
accounts for the ability in the past of the 
company to accummulate a large surplus 
as a further protection for the sharehold- 
ers for a lean period. 


Comment upon the reason for the poor 
year of 1921 is unnecessary. It would be 
in the nature of a post mortem of what 
happened in general to all of our indus- 
trial enterprises. A different cause ex- 
plains lean 1915. At that time FouNDRIES 
was not the rounded out unit it is now. 
It then had to depend entirely upon its 
casting and foundry business. Then the 
war came along and gave its business a 
big boost. It brought with it the pros- 
perity that has since laid the foundation 
upon which the company expanded. 

That chance came when, in 1919, Foun- 
DRIES succeded in acquiring control of the 
Griffin Wheel Co., probably the largest car 
wheel manufacturing concern in the coun- 
try. This acquisition put the company 





squarely in the equipment business. The 
Griffin company operates nine different 
plants, covering about 175 acres, and 
located in nine different States, so that. they 
can serve their customers properly. 

Since there is every prospect that the 
railroads in 1923 will have one of the best 
years they have had for a long while, the 
natural sequence to such a turn in their 
affairs would be purchase of equipment 
freely next year. That would mean in- 
cyeased orders for car wheels. The bulk 
of the orders would fall into the Griffin 
hopper. 


Operates 9 Plants 


In addition to the plants of this subsidi- 
ary FounprigEs operates nine plants of its 
own covering 300 acres and having an an- 
nual capacity of 430,000 tons. These plants 
are located at Indiana Harbor, Ind., Pitts- 
burgh, Pa., Franklin, Pa., East St. Louis, 
Ill., Granite City, Ill, Chester, Pa., Alli- 
ance, Ohio, Sharon, Pa., and Hammond, 


Ind. 


While the Griffin concern does not pub- 
lish its earnings separately some knowledge 
of how successful it has been is obtainable 
from the action it took when in September 
is declared a cash dividend of 50 ger cent 
or $4,500,000 and reduced, by cancellation, 
its preferred stock from $9,000,000 to $7,- 
310,000. Holding 90 per cent of the com- 
mon stock of the Griffin Wheel Co., Foun- 
DRIES received $4,050,000 of the cash divi- 
dend. This tidy melon should augment 
considerably its surplus account. 


A progressive management such as the 
record of FoUNDRIES indicates it enjoys, 
does not stand still. It is not content alone 
with a good business in castings and car 
wheels. In the automobile field it sees 
another avenue for considerable expansion 
and, in the last few years, has entered this 
trade with considerable avidity. 


In Detroit the company has completed a 
commodious plant for the manufacture of 
automobile springs, and recently another 
company was incorporated, the American 
Federal Wheel Co, to make disc wheels 
for motor cars. These ventures should 
open up another source of revenue, 


An Increased Dividend 


Should the company’s net income in 
1923 touch the $5,000,000 figure, which is 
not at all unlikely, viewing the excellent 
business prospects that are already casting 
their shadow ahead of the coming year, 
it will raise the probability of either an in- 
creased dividend, or the payment of an 
extra disbursement. That possibility sug- 
gests likewise a further enhancement in 
FouNpbRIES’ common stock 


The stock pays close to 10 per cent when 
the stock dividend is included. This is an 
attractive yield. 


Upon its general showing American 
Steel Foundries» well deserves the “B” 
rating that appears in the December issue 
of Guenther’s Independent Appraisal of 
Listed Stocks, which will be changed in 
the January to an “A”, rating and the 


preferred stock to an “A” rating. 
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New York Stock Exchange 


Representative active stocks as of Friday, December 22, 1922: 
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*American Gas & Electric, com....130 140 Commonwealth Pr. Ry. & L., pfd.. 66 68 Web & Heil, pfd. 1% Q Dec. 26 Dec. 30 
*American Gas & Electric, pfd..... 44 45 Electric Bond & Share, pfd........ 4 = Web & Heilcom50c §S Feb. 23 Mar. 1 
American Light & Traction, com. .136 140 Federal Light & Traction, com.... ‘i 
American Light & Traction, pfd... 96 99 Federal Light & Traction, pfd..... 71 74 PUBLIC UTILITY SECURITIES 
American Light & Trac. 6’s, ’25...109 111 Lehigh Power Securities.......... 17 18 Quetntees te Legge = & Co. 
American Power & Light, com....129 134 National Power & Light, com..... 37 89 ginnati, Ohio 
American Pewer & Light, pfd.... 84 87 National Power & Light, pfd...... 79 81 Bid Asked 
American Public Utilities ........ =n 16 Northern Ohio Electric, com...... 4 6 anaien Lamar momen, et eH 
Appalachian Power, com.......... 26 28 merican Laundry Machine, pfd. 12 
American Public Utilities, pfa..... 32 36 DIVIDENDS DECLARED DEC, 15-22, 1922 american Rolling Mill, com...... 33 34 
Appalachian Power, pfd........... 77 80 Rate Stock of American Rolling Mill 7% pfd...109% 110 
Arkansas Light & Power, com..... 22 26 P. Cc. Period Record Payable Cincinnati Union Stock Yards...130 140 
Carolina Power & Light, com..... 68 61 Am L Fr Fire En Gruen Watch Co. common ...... 31% 32 
Cities Service, COM. .....ccesccreee 170 175 fe ign coe Q Dec. 26 Jan. 2 Gruen Watch Co. pfd. .......... 103 106 
Cities Bervion, DEA. ..0060srsecnnes 67 68ex Am IL Fr Fire En Rudolph Wurlitzer 8% pfd. ....104% 108 
Cities Service Bankers’ Certifs.... 17 18ex ee 5c Feb. 1 Feb. 15 U. S, Printing & Lithograph, com. 50% 50% 
' Barnet L. pfd.. 1% Q_ Dee. 29 ek OS A We I otach ups seaes cas 60 63 
*Ex-dividend. Corn Ex. Bank. 5 Q Dec. 30 Feb. 1 Cincinnati Street Railway ........ 34 25 
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Many bank -depositors, both individuals Rating Ch Standard Gas 
and business firms, fail to benefit fully ing anges Pra Pe nape 
in the use of their banking connections . g 


because of their unfamiliarity with bhank- 
ng services and their applications to spe- ee j ae "9 ; 
= requirements. A — has been | Hudson Motor change rating from C years. The ability and progressiveness 
prepared by Equitable Trust. Company to to B. of the management is shown by the com- 
help you understand the various forms of Mack Truck change rating from C pany’s earnings records. 























this service in‘terms of your own business to B. Considering the stability of the com- 
or private affairs. - _ Int. Harvester change rating from A P@nys earnings; diversification of its in- 
: “au. vestments—the scattered territory in 

' : which the companies are operating, by 

Union Pacific Outlook Manati Sugar change rating from B which unfavorable conditions in one local- 

to C. ity may be compensated by improvement 

Rating “A,” Guenther’s Appraisal Pan-American Petroleum change rat- in others; the proven ability of the man- 
There is. some skepticism about. the out- ing froin B to A. agement; the high yield of the shares 
look for maintenance of Union Pacific oa and the fact that they are noncallable ; and 
dividend in:some quarters, and such fears Corn Products dividend column the marketability, Sranpar>D Gas AND 
seem to be entirely without foundation, Should have 4 per cent inserted. -  Buecrrrc Company 8 per cent cumulative 
and so much so as to be ridiculous. Ap- Amer. Steel Fdys from B to A. preferred shares represent an investment 


parently there is a contingent in the Street Delaware & Hudson rating changed 
which is bent upon painting the railroad from A to B. 

picture as darkly as possible. Certainly 
accumulation of good rails is under way. 


of unusual merit and are suitable for the 
conservative investor. 














‘Lehigh Valley hadlins Standard Gas & Electric Company 


Rating “A,” Guenther’s Appraisal . 4 HE progress and growth in Standard Gas Properties is best illus- 

Marked activity was observed in Le- trated by the accompanying charts. We will let them tell the story. 
high Valley this week as a result of | 
intimation that the announcement of a 
plan for the distribution of the coal es 1913 





$2,000,000 $4,000,000 $6,000,000 $8,000,000 $10,000,000 $12,000,000 





holdings of the road is about perfected 1915 
and will be issued. soon, -Lehigh, as 

‘ . 1917 
every. one..knows, has great wealth in |} 
coal holdings,.but just how great is a ; 1919 
mystery.. However, it- seems safe to 1921 


look for a wary favorable action when it. Growth of net earnings of operated utility properties of 
does come; and with this:in mind pur- Standard Gas & Electric Company 

chasers of Lehigh should receive ample 

reward for their patience. 











Net earnings have doubled in the rapid growth of the company from 
1913 to 1921. 





Kelsey Wheel Prospects 
‘ Rating “B,” Guenther’s Appraisal 





; : ; 200,000,000 400,000,000 600,000,000 00,000,000 1,000,000,000 
There is not apparently any change in 1913 
the statistical position of Kelsey Wheel ta 
account for this week’s sharp run up in 7 
the stock. Possibly the real explanation 1917 


is the activities ot certain traders who find 









































1919 
the stock responsive to a drive for higher, 
: levels. There is no prospect, according 1921 — me = 
to semi-official information, of a stock Increase in kilowatt hour output of operated utility properties | 
dividend, although there is some feeling of Standard Gas & Electric Company 
that current yearly cash dividend rate |] 
may Pa eve However, the directors Kilowatt, hour output has more than trebled the 1913 total for the 
do not meet until March, and it is rather year 1921. 
long range discounting which results in.. 
large net gains for the stock on such a 
basis. 100,000 200,000 300,000 400,000 500,000 
1913 
1915 
Bosch iets. 
Rating “C,’ Guenther’s is 1917 é 
A sudden spurt developed in Bosch 1919 
Magneto in the fore part of the week as 
a result -of intimation that a favorable — : : es 
decision in the suit instituted by the gov- Increase in customers of —— utilities of 
ernment in an investigation of the sale of Standard Gas & Electric Company 
the company through the alien property é : 4 ig “a 
custodian, had ‘been reached. Nothing ‘in The increase in customers is limited only to the ability of the company 
the statistical position of the company it- __ to meet the demands for service. 








self can be said to account for the unex- | 


pected strength. a oa 


























$10,000,000 of Doubtful Assets 


HREE years ago, when everything looked rosy, a member of the edi- 
torial staff of THE FINANCIAL WORLD was assigned to write an 
analysis of a very large industrial corporation. He had, of course, to 

study the balance-sheet and all other available data and compare them with 
those issued the previous year. Being a trained financial analyst he dis- 
covered that in the assets the corporation had added approximately $10,000- 
000 for increased value of plant and real estate without, apparently, having 
spent a cent for additions or betterments. This company, quite naturally, 
- has since been in difficulties. | 


Would you have been able to find that “joker?” Probably not, unless 
you were also trained. But the editor of GUENTHER’S INDEPENDENT AP- 
PRAISAL OF LISTED STOCKS would have found it, and even more obscure ones, 
and if you were a subscriber to the service you would have had the benefit of 
the discovery and could guide yourself accordingly. Perhaps you are even 
now loaded up with that véry stock! 





What Is the Appraisal? 


(SUENTHER’S INDEPENDENT APPRAISAL OF LisTED Stocks is changed monthly, as issued. It 
is something absolutely new in an investors’ service. It lists over 500 active common and pre- 
ferred stocks on the New York Stock Exchange. It gives you a summary of all the figures 
pertaining to each stock, its past and present, plus a rating A, B, C, or D, and the editor’s 
personal opinion of its value and prospects. ‘The opinion is brief, but to the point. We believe 
that no investor can afford to be without it, especially as the price is very low. Do not, how- 


ever, judge the contents by the price. We could not have labored more conscientiously if we 
had intended to charge $500. 


Speculate on the price of one issue of GUENTHER’S INDEPENDENT APPRAISAL OF LASTED 
Stocks and you will become an annual subscriber. Below is a convenient coupon. 











DETACH HERE 


THE FINANCIAL Wor Lp, 
53 Park Place, New York. 


SEND ME GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS 4S 
CHECKED BELOW 
g The current issue, for which I inclose my check for $2. 


(The same price to subscribers and non-subscribers of THE FINANCIAL WORLD) 


oO The forthcoming 12 issues, for which I inclose my check for $20. 
(The price to those not at present subscribers to THe FInaNciac Wortp) 


O The forthcoming 12 issues, for which I inclose my check for $10. 


(The price to those who are subscribers to THe FINANCIAL Wor.p) 


SEND TO 
EE BEL ee One EON E Se Sp DO: BEL Di AEE CE EE PN RN 
RT A ae aN Oo Ie Re are I a a a 





























